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REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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THE GROUP’S SUBSIDIARIES IN CHINA
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IN HONG KONG
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Cayman Islands
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TRANSFER OFFICE

Union Registrars Limited
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Two Chinachem Exchange Square
338 King’s Road

North Point, Hong Kong
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CORPORATE INFORMATION
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China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the holding company of
various companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the
coal operation business involving coal mining, purchase and sales,
filtering, storage and blending.

An integrated coal supply chain is the key to the Group’s success.
The Group has business operations located in Hong Kong and
various places in China and Indonesia, namely, Shuozhou, Xinzhou,
Datong, Yangyuan, Qinhuangdao, Zhuhai, Guangzhou, Ordos,
Qingdao and South Kalimantan.

The Group produces coal from Shanxi regions in China and South
Kalimantan in Indonesia, and arranges full logistics services and
transportation to deliver the coal to customers in the coastal regions
of China and Indonesia.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

The Group is a leading non-state owned thermal coal supplier in
China, and it operates an integrated coal supply chain, including
coal mining, purchase and sales, filtering, storage and blending
of coal in the PRC and Indonesia. During the six months ended
30 June 2024, the Group continued to focus on these business
activities in China and expanded its business activities to the
Indonesia. The following sets forth detailed analysis of the principal
components of the operating results of the Group:

Revenue from coal business and coal handling and trading volume

$El%¢l%%m#lﬁﬁﬁﬁﬁ@%'@

—‘““’”fbk%mﬁi(ffk BERSE EDER
B RERBHE - BK FRARER -BE-F
“IEANA=ZFTHIEANREA  AEEEESRT
ZEPHEBEHAKAEEXB IS NREE
e - TXHEHINEAASBEERENTEZAENK
o AT

Six months ended 30 June
BEAA=1+HIAEAR

2024 2023

—B-NEF —To=F

Revenue from coal business (RMB’000) HRERRE(ARETIT) 1,373,271 1,905,924
Coal handling and trading volume R E R E 5 E (THE)

(’000 tonnes) 2,407 2,702

During the six months ended 30 June 2024, the volume of the
Group’s coal handling and trading decreased as compared to the
corresponding period in 2023. The coal selling prices during the
six months ended 30 June 2024 were in range between RMB367
per tonne and RMB708 per tonne, as compared to the coal selling
prices between RMB557 per tonne and RMB941 per tonne during
the same period in 2023. Average coal selling price decreased
mainly due to adjustment on thermal coal market price during the
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The average coal selling prices and the average monthly coal
handling and trading volume for each of the three years ended 31
December 2023, 2022 and 2021, and the six months ended 30 June
2024 and 2023 are set forth in the table below:

EEEN®E DN

HEZT_=F ZZ-__FR-ZFT=—F+
A+ HLE-AFESFREBEE=-_T-O
FRZZFZ=FNA=THLAREAR - FHK
REBERFHEARRKERBIEHIINT
x

Six months ended Year ended
30 June 31 December
BZEXA=TH BEZ+=-H=t-H
EREA HEE
2024 2023 2023 2022 2021
“EINE | ZE-=F B T —T-—F
Average coal selling price THRERERE
(RMB per tonne) (BWARET) 571 705 665 838 736
Average monthly coal TEAREREE
handling and trading B 5E (TH)
volume ('000 tonnes) 401 450 432 377 510
Gross profit and gross profit margin EFMRER=E

The Group’s gross profit was RMB317.3 million during the six
months ended 30 June 2024 as compared with gross profit of
RMB390.1 million during the same period in 2023. Although average
selling prices of thermal coal decreased, gross profit margin for the
six months ended 30 June 2024 was 23.1% as compared with gross
profit margin of 20.5% for the corresponding period in 2023.

Other Income, Gains and Losses

The Group’s other income, gains and losses amounted to a net
loss of RMB53.6 million during the six months ended 30 June
2024, representing a decrease of approximately RMB75.8 million,
as compared with a net gain of RMB22.2 million during the same
period in 2023. During the six months ended 30 June 2024, the
currency depreciation of Indonesian Rupiah against RMB was
significantly larger than that of the same period in 2023. Such
currency depreciation resulted in the foreign exchange loss arising
on the settlement of monetary items, and on the retranslation of
monetary items.

AEEHE T _NFEA=ZTHILEANEAN
EF A ARM317,300,0005t ° — T - =FRH
8I|$% 15 E F A R #390,100,0007T ° H A E) 1 &
FHEBTR BEHEEZ_ZT_WFA=+H
EAREANEFNEAE231% M_E_=FRH
RIS S EFE20.5% ©

HA - WERER

HE_FT-_NWFAA=THILEAEA BT
— = FRIEAWEFEEA R 22,200,0007CHHEE
TEEHEMKA W kBEABEFEA
R #53,600,0007T * B # AR 75,800,000
JT © @zﬁ_?_ﬂﬁ/\ﬂ +E|Jt/\1.ﬂ D
EEAARKEREZERESR _-_ZE_=FH
Hio il & mw&&naxtmwa&g
FinE B MIE B E A E KBS -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

Net finance costs

Net finance costs of the Group during the six months ended 30
June 2024 amounted to RMB72.2 million, representing a decrease
of RMB1.4 million or 1.9% from RMB73.6 million during the
corresponding period in 2023. The net finance costs remained
constant.

Operating profit

Operating profit of the Group during six months ended 30 June
2024 amounted to RMB146.2 million, representing a decrease
of RMB113.1 million or 43.6% from RMB259.3 million during the
corresponding period in 2023. Operating profit decreased due to
the decreased average selling prices of thermal coal and foreign
exchange loss arising on the settlement of monetary items, and on
the retranslation of monetary items.

Profit after taxation

Profit after taxation of the Group during six months ended 30 June
2024 amounted to RMB60.8 million, representing a decrease
of RMB79.3 million or 56.6% from RMB140.1 million during the
corresponding period in 2023. Profit after taxation decreased due
to the decreased average selling prices of thermal coal and foreign
exchange loss arising on the settlement of monetary items, and on
the retranslation of monetary items.

Profit attributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for
the six months ended 30 June 2024 was RMB43.0 million, as
compared with profit attributable to the equity shareholders of the
Company of RMB130.8 million for the corresponding period in 2023.
The decrease in profit attributable to equity shareholders of the
Company was mainly attributable to the decreased average selling
prices of thermal coal and foreign exchange loss arising on the
settlement of monetary items, and on the retranslation of monetary
items.

8 China Qinfa Group Limited FEZZEEEHR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

According to the data of the National Bureau of Statistics of China,
the domestic raw coal production volume in the first half of 2024
amounted to 2,270 million tonnes, representing a year-on-year
decrease of 1.7%, while the volume of imported coal amounted to
250 million tonnes, representing a year-on-year increase of 12.5%.
The volume of imported coal which is an important supplementary to
the domestic coal inventory has reached record highs as compared
to the corresponding period. The total national supply of coal has
stayed at a high level as a whole and maintained a growing trend.
Meanwhile, the significant increase in the supply of imported coal
has put downward pressure on coal prices.

SDE is one of the important projects in which the Group has actively
developed and invested resources in recent years. The first SDE
mine has officially started operation since the fourth quarter of 2023.
At the same time, provided that the construction quality and safety
have been ensured, the construction project of the second SDE
mine has been carried out with high standards and high efficiency.
The success of the SDE project means that the overseas deployment
of the Group has been paid off and the internationalization of the
Group would reach a new level under the SDE project.

In order to extend the value chain of the industry, the Group has
cooperated strategically with Zhejiang Provincial Energy Group
Company Ltd. (“Zhejiang Energy”). On 25 June 2024, a signing
ceremony for the Indonesia SDE coal mine cooperation project
was held by both parties to achieve a win-win situation with mutual
benefits. On 23 July 2024, the Company convened and held an
extraordinary general meeting, in relation to vote on the disposal
of 40% equity interest in Lead Far Development Limited, a wholly-
owned subsidiary of the Company, to Zhejiang Energy International
Limited by Qinfa Investment Limited, a wholly-owned subsidiary
of the Company, at a consideration of RMB2,950 million (subject
to adjustment). Lead Far Development Limited indirectly holds
75% equity interest in SDE. A resolution in relation to this Sale
and Purchase Agreement was duly passed by the shareholders
by way of poll at the extraordinary general meeting. The strategic
cooperation between the Group and Zhejiang Energy means that
upon and subject to completion of the disposal, both parties would
work together to develop the Indonesia SDE project to be the
benchmark and model of jointly developed overseas projects of
Chinese-invested enterprise.

EEEN®E DN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

During the period of June 2024, the Group has successfully
acquired the mining business licenses from PT Indonesia Mutli
Energi, PT Vipronity Power Energy and PT Sugico Pendragon
Energi, respectively. The transfer of the three mining business
licenses to the three companies, namely PT Inisiasi Merdeka Jaya
(“IMJ”), PT Venerasi Sejahtera Energi (“VSE”) and PT Suprema
Marulabo Energi (“SME”), which the Company indirectly holds 70%
equity interest, has been completed. Currently, the Group holds a
total of nine coal mines with five of them located in China and four of
them located in Indonesia.

As of 30 June 2024, the Group owned five coal mines in China and
four coal mines in Indonesia. The table sets forth certain information
about these coal mines.

RZZE-WMENAHMB XREEKNEPT
Indonesia Mutli Energi » PT Vipronity Power
Energy & PT Sugico Pendragon Energilit i
FEGEHAE  —ARBEETAIED TK
HREEANAHERET0%REN =27
2 BIZPT Inisiasi Merdeka Jaya([IMJ]) -
PT Venerasi Sejahtera Energi([VSEJ]) XPT
Suprema Marulabo Energi([SME]) - B RIS
B K35 E NEERE - 251 B A T E R &
ENJE & /Y {E B o

RZZE_MFENA=1TH AEEETEHEA
TERE R EDNEHA QERE - TREAHNA
R ERENETER -

Coal mining  Production
Location Ownership  right’s area capacity  Operation status
B RigE
2 HaE [EE BN EERR
(million
(sq. km) tonnes)
(FHRE) (BEm)
Huameiao Energy — Xingtao Coal Shuozhou Shanxi, China 80% 4.25 1.5 Under operation
EXRR - BlRE e 8 Ly 7 A BER
Huameiao Energy - Fengxi Coal Shuozhou Shanxi, China 80% 243 0.9  Under operation
EXRR-SAEE o Ly AN 2EH
Huameiao Energy — Chongsheng Coal  Shuozhou Shanxi, China 80% 2.88 0.9  Under operation
EXRER - SRR e 5 Ly 78 A BER
Shenda Energy - Xinglong Coal Xinzhou Shanxi, China 100% 4.01 0.9  Under development
BERR - EER X B AT (Temporarily
suspended)
FREH (EE)
Shenda Energy —Hongyuan Coal Xinzhou Shanxi, China 100% 1.32 0.9  Under development
WERR-TRRE oh B L AT %S
Sumber Daya Energi — SDE Coal South Kalimantan, Indonesia 75% 185 N/A  Trial operation
Sumber Daya Energi - SDE /& ¥ HemmeEEn4 TER  FEE
Venerasi Sejahtera Energi — VSE Coal ~ South Kalimantan, Indonesia 70% 91.38 N/A Under exploration
Venerasi Sejahtera Energi -~ VSE 5% EEEMES /A TER  BREf
Inisiasi Merdeka Jaya — IMJ Coal South Kalimantan, Indonesia 70% 33.06 N/A Under exploration
Inisiasi Merdeka Jaya — IMJ & % HERNEENE TER B
Suprema Marulabo Energi — SME Coal  South Kalimantan, Indonesia 70% 60 N/A Under exploration
Suprema Marulabo Energi - SME 5% EIEEMEES /4 TEA B

10 China Qinfa Group Limited R EZRZEEBEFRE A A



MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

COAL CHARACTERISTICS S8 T
Characteristics of the commercial coal produced by the Group’s  ZN£ B {7 A B N ENE B BT BT A 22 A P8 32 0
coal mines in China and Indonesia are as follows: BT -
Huameiao  Huameiao =~ Huameiao Shenda Shenda Sumber
Energy - Energy - Energy - Energy - Energy - Daya
Xingtao Fengxi Chongsheng Xinglong  Hongyuan Energi -
Coal Quality Characteristic RERH Coal Coal Coal Coal Coal  SDE Coal
Sumber
EXR EXR EXR Daya
RER - BR - RR-  WMERR-  BERR- Energi -
i) od S KRR SARE i 38 RERE  SDEKR¥
Coal Seam RE 4,8,9,10, 11 1 9.2,11 2,5 2,5,6 B
Moisture (%) K (%) 7-10 8-12 8-12 85 85 6.87.7
Ash (db, %) KA (db + %) 20-28 20-28 20-28 2145 30-72 33.7-35.1
Sulfur (db, %) EHE(db - %) 14-19 1.2-1.6 1625 152 145 06-1
Calorific Value (average, RERETY TR/
kealkg, net, ar) T FEa) 4,650-5,200  4,500-5,100  4,600-5,150 4,838 4187  4,450-4,500
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN R D

OPERATING DATA BEYE
Reserves and Resources HERERE
Huameiao  Huameiao  Huameiao Shenda Shenda Sumber
Energy-  Energy—  Energy—  Energy-  Energy- Daya
Xingtao Fengxi Chongsheng  Xinglong  Hongyuan Energi -
Coal Coal Coal Coal Coal  SDE Coal Total
Sumber
EXR EXR EXR il Wi Daya
B - B - B - B - #E-  Energi-
AREE RARE AKX EEEX  RERE  SDERX i
Reserves &
Reserves as of 1 January 2024 (Mt)  HZ-Z-MF—F—H
HEE(EENH) 9.53 3.98 2.69 13,50 10.46 307.95 348.11
Less: Total coal reserve depleted i : ERREBIEE BN
from mining operation BEREE
for the year (Mt) (BEm) (1.28) (152) (0.87) - - (0.75) (4.42)
Reserves as of 30 June 2024 (Mt) BZ-Z-m%&
AR=THNREE
(BEEM) 8.25 2.46 1.82 13.50 10.46 307.20 343.69
- Proven reserves -2RARE 423 - - - - 795 1218
- Probable reserves - fhitRE 4.02 246 182 1350 10.46 299.25 33151
Resources (measured + indicated)  &iF B (REA+H89)
Resources as of 1 January 2024 (Mt) BZ-Z-N&—A—H
WERE(EEW) 4195 523 8.14 35.08 20.87 588.91 700.18
Less: Total coal reserve depleted i : FRRBIEE BN
from mining operation BERHE
for the year (Mt) (BE®) (1.28) (152) (0.87) - - (0.75) (4.42)
Resources (measured + indicated) HZZZE-NF
as of 30 June 2024 (M) AE=THHERE
(Re+2HH) (FEW) 40.67 3.7 1.2 35.08 20.87 588.16 695.76
Resources (inferred) BE-E-ME
as of 30 June 2024 (Mt) RAZTRNERE
() (EEH) 5.82 1.40 3.97 10.75 2.58 379.4 403.92

12 China Qinfa Group Limited R EZRZEEBEFRE A A




MANAGEMENT DISCUSSION AND ANALYSIS

The Group engaged an independent mineral industry consultant to
estimate the total coal reserves and resources of the Fengxi Coal
and Chongsheng Coal in China and SDE Coal in Indonesia as at 31
December 2023 in accordance with the JORC Code.

The following table sets forth the half-year production figures at the
abovementioned mines for the periods indicated:

EEENBR DN

ARER B R B — B L s X B A AR IRJORCST
AR - =F+-A=t—H+EEA
B R E AR ENESDER XM @K ik f# 2
NERE -

TRIREEMEBRARBAEANFFEEL
8 -

Six months ended 30 June
BEAA=1+RHILAEA

Raw coal production volume

REEE

Huameiao Energy — Xingtao Coal
Huameiao Energy — Fengxi Coal
Huameiao Energy — Chongsheng Coal
Sumbar Daya Energi —

Total

HEXRALR - HFHE
FEXRER %ﬁﬁ%
FEEXRER - SIRE
Sumber Daya Energ|

st

2024 2023

—E-ME —E-=F

(’000 tonnes) (’000 tonnes)

(F M) (F-mg)

1,282 1,593

1,517 1,190

873 941

SDER %+ 755 -
4,427 3,724

# These mainly represented development coal produced from construction of

the coal mine.

Commercial coal production volume

BRAEE

ZETERORREBEBMAEENRNBERERK -

Six months ended 30 June

Huameiao Energy — Xingtao Coal
Huameiao Energy — Fengxi Coal
Huameiao Energy — Chongsheng Coal

Total

FERELIR - B
EXRELR - FAARE
EXRER - SARE

4 =

AT

BEARA=+HLAKEAR
2024 2023
—EZMEF —E=F
(’000 tonnes) ('000 tonnes)
(F8) (F-mg)
833 1,029
986 774
568 612
2,387 2,415

Note: According to the competent person’s report as at cut-off date of 31
December 2021, the historical operation of the Xingtao Coal achieved
an average of 65% of mixed marketable raw coal yield. According to the
competent person’s report as at cut-off date of 31 December 2023, the
historical operation of the Fengxi Coal and Chongsheng Coal achieved
an average of 65% of mixed marketable raw coal yield.

Mz BRBEBIIEPR T -_—F+-_HA=+—HHE

BRALTHE  HEERENBELETHESD

65% A /thTiﬁEﬁLX’EE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

Exploration, Mining and Development Expenses BiR -  ARRFERER
The Group’s exploration, mining and development expenses consist AEBEMHE  FAERLAZBHEBEAT £
of the following amounts: 2
Six months ended 30 June
BZA~A=1+HIEAEA
2024 2023
—EBNE —E-=F
RMB’000 RMB’000
AR¥T T ARETF T
Materials and consumables YrL X OH FE S 17,110 34,133
Staff cost 8 T 140,804 197,012
Other direct cost H b EERA 28,919 28,884
Amortisation and depreciation BIENTE 454,641 543,160
Overhead and others R AR & HAD 66,386 78,169
Evaluation fee FE & 113 -
Total HEt 707,973 881,358
Net Current Liabilities and Current Ratio ABEEFERAEBLER

As of 30 June 2024, the Group had net current liabilities of
RMB3,486.4 million, compared with RMB3,324.8 million as of 31
December 2023. The Group’s current ratio as of 30 June 2024 was
0.33, compared with 0.36 as of 31 December 2023. In order to
improve the Group’s financial position, immediate liquidity and cash
flows, and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures together
with other measures in progress as set forth in note 1.2 to the
consolidated financial statements.

Capital Expenditure and Commitments

For the six months ended 30 June 2024, the Group incurred an
aggregate capital expenditure of RMB543.3 million (six months
ended 30 June 2023: RMB361.1 million) mainly related to the
construction and the purchase of plant and equipment. Capital
commitments contracted for but not incurred by the Group as at 30
June 2024 amounted to RMB20.2 million (as at 31 December 2023:
RMB26.2 million), which were mainly related to the purchase of plant
and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Structure

Save as disclosed in this announcement, there has been no material
change in the capital structure of the Company during the period.
The capital of the Group companies are mainly the ordinary shares
and perpetual subordinated convertible securities (“PSCS”).

Liquidity and Financial Resources

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds
its business operations and general working capital by internally
generated financial resources and bank and other borrowings.
As at 30 June 2024, the Group recorded net current liabilities of
RMB3,486.4 million (as at 31 December 2023: RMB3,324.8 million).

The Group has taken initiative to enhance its financial flexibility by
diversifying the funding bases and obtain medium term loans to
replace short term loans. The Group is currently negotiating with
financial institutions to renew and extend bank borrowings and
consider ways to improve the Group’s working capital. As at 30
June 2024, cash and cash equivalents of the Group amounted to
RMB307.2 million (as at 31 December 2023: RMB302.7 million),
representing an increase of 1.5%.

Due to breach of loan covenants and/or occurrence of default
events (including the breach of cross default clauses), certain other
borrowings with the aggregate carrying amount of approximately
RMB492.4 million (31 December 2023: RMB492.4 million) was past
due.

The interest payables of borrowings that have become past due
amounting to approximately RMB166.6 million (31 December 2023:
RMB176.4 million) were included in the other payables.

As at 30 June 2024, secured other borrowings of approximately
RMB492.4 million (31 December 2023: RMB492.4 million) had been
due for immediate payment (including those overdue or those due
to breach of loan covenants and/or occurrence of default events (e.g.
breach of cross default clauses)). These borrowings carried interest
at rates 4.91% to 7.28% (31 December 2023: 4.91% to 7.28%) per
annum and also carried additional penalty interest at rate 2.26% to
3.50% (31 December 2023: 2.26% to 3.50%) per annum after past
due.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

As at 30 June 2024, the Group had total banking facilities of
RMB3,499.2 million (as at 31 December 2023: RMB3,912.9 million),
of which RMB3,147.4 million (as at 31 December 2023: RMB3,566.0
million) were utilised.

As at 30 June 2024, the Group’s cash and cash equivalents were
mainly held in RMB, except for the amount of RMB7.4 million in
United States dollars (“USD”) and amount of RMB79.1 million in
Indonesian.

The gearing ratio (calculated as bank and other borrowings netted
off sum of cash and cash equivalents and pledged and restricted
deposits divided by total assets) of the Group as of 30 June 2024
was 27.7% (as at 31 December 2023: 29.8%). The gearing ratio
improved due to repayment of loan.

For the funding policy, the Group funds its working capital and
other capital requirements from a combination of various sources,
including but not limited to internal resource and external borrowing
at reasonable interest rates.

For the treasury policy, the Group adopts centralized management
on financing activities and prudent financial management approach
on the use of capital.

As at 30 June 2024, the Group had total banking and other
borrowing of RMB3,147.4 million (31 December 2023: RMB3,566.0
million), of which RMB81.2 million (31 December 2023: RMB84.1
million) were made in Euro and RMB3,066.2 million (31 December
2023: RMB3,481.9 million) were made in RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately in
RMB, USD and Indonesian Rupiah. Operating outgoings incurred
by the Group’s subsidiaries in China are mainly denominated
in RMB while overseas purchases are usually denominated in
USD and Indonesian Rupiah. The Group’s subsidiaries usually
receive revenue in RMB. The management is aware of the possible
exchange rate exposure due to the continuing fluctuation of the
exchange rate between RMB, USD and Indonesian Rupiah and will
closely monitor its impact on the performance of the Group to see if
any hedging policy is necessary. The Group currently does not have
any foreign currency hedging policy.

Pledge of assets of the Group and Guarantee

As at 30 June 2024, the Group’s assets in an aggregate amount of
RMB2,371.7 million (as of 31 December 2023: RMB2,887.1 million)
were in forms of property, plant and equipment, coal mining rights
and inventories.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by
Mr. Xu Jihua, the controlling shareholder, pledged 949,000,000
shares of the Company, representing approximately 38.06% of the
issued share capital of the Company, for the purpose of securing
the loans of approximately RMB1,587.6 million as at 30 June 2024
(as at 31 December 2023: RMB1,666.5 million) owed by certain
subsidiaries of the Group to a creditor. In addition, pursuant to the
debt restructuring proposal, if there is any material change in the
shareholding of the Company held by the controlling shareholder
of the Company, the creditor shall have the right to withdraw the
debt reduction and the revised repayment schedule granted to
the Group. For details, please refer to the announcement of the
Company dated 9 August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

On 25 June 2024, Qinfa Investment Limited (a wholly-owned
subsidiary of the Company), Zhejiang Energy International Limited
and the Company (as guarantor) entered into the sale and purchase
agreement, pursuant to which the Qinfa Investment Limited
conditionally agreed to sell and Zhejiang Energy International
Limited conditionally agreed to purchase 40% shareholding
interest in the Lead Far Development Limited at a consideration of
RMB2,950 million, subject to adjustment. For details, please refer
to the announcement of the Company dated 25 June 2024 and the
circular of the Company dated 27 June 2024.

In addition, on 26 June 2024, the Group completed the acquisition
of three new coal mining business licenses in Indonesia. For details,
please refer to the announcement of the Company dated 26 June
2024.

Other than mentioned above, the Group did not have any significant
investments, material acquisitions or disposals of subsidiaries,
associates and joint ventures during the six months ended 30 June
2024.

CONTINGENT LIABILITIES AND LITIGATIONS

Except for certain matters related to litigations disclosed in the note
23 to the interim financial statements, the Group did not have any
material contingent liabilities as at 30 June 2024.

BUSINESS OUTLOOK

Looking forward to the second half of 2024, from the supply side of
coal, domestic coal production continues to optimize and the large-
scale domestic intelligent coal mines have effectively enhanced the
efficiency and flexibility of production leading the domestic raw coal
production volume remains stable. At the same time, the domestic
coal inventory is sufficient as the supply from the coal producers like
Indonesia, Australia, Mongolia, Russia and so on is expected to be
continuously increased and the import of domestic coal keeps at a
high level.
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MANAGEMENT DISCUSSION AND ANALYSIS

From the demand side of coal, during the usual coal usage peak
season in the summertime and for heating in the wintertime, the
average daily coal consumption may further increase. However,
countries are making efforts to achieve carbon neutrality by 2025
and China is also actively promoting a fully green transformation
in the economic and social aspects, with the proportion to the new
energy and green energy in the energy market being rising that it
may more or less increase the chance of an alternative to coal-fired
generation. Overall, the balance of the demand and supply situation
would tend to be loose in the second half of 2024 and the significant
increase in the supply of imported coal may put downward pressure
on coal prices.

The Group is working hard to ensure the stability of coal production
as well as continues to promote green transformation of coal
enterprise by applying intelligent devices and technology for
production of good quality coal. The first SDE mine of the Group in
Indonesia is now under intensified mining and it is expected that it
will further contribute to the Group’s performance in the second half
of the year.

The Group has successfully acquired three mining business
licenses, namely IMJ, VSE and SME, in Indonesia. Currently, the
Group has held four mining business licenses, including the SDE,
in Indonesia. The Group is now actively making preparations, such
as exploration for the reserves, for the new mines and preparing
for a leap forward in expansion of the Group. After the completion
of further focusing on development of the second SDE mine of the
Group, the development of these three new mines is expected to be
the next important projects of the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2024 (six months ended
30 June 2023: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R D

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. Ho Ka Yiu Simon, Prof. Sha Zhenquan and Mr.
Jing Dacheng. Mr. Ho Ka Yiu Simon is the chairperson of the audit
committee of the Board.

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2024.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2024.

EMPLOYEES AND REMUNERATION

As at 30 June 2024, the Group employed 3,340 employees. The
Group has adopted a performance- based reward system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses may be offered to
staff members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local
labor and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf
of their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory
provident fund scheme, if applicable, in accordance with Mandatory
Provident Fund Schemes Ordinance.

Moreover, the Company adopted a post-IPO share option
scheme to incentivise and retain staff members who have made
contribution to the success of the Group. The Directors believe that
the compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRAGEZEKAR

For the six months ended 30 June 2024 & ZE —Z — P& ,X A=+ HIL/~EA

Six months ended 30 June
BEAA=1TRHILAXEAR

2024 2023
—E_E —E-=F
Notes RMB’000 RMB’000
B 5T AR®T T AR®ET T
(Unaudited) (Unaudited)
(REFEZ) (REHEZ)
Revenue Y= 5 1,373,271 1,905,924
Cost of sales SHE KA (1,055,983) (1,515,776)
Gross profit EF 317,288 390,148
Other income, gains and losses HAn A - Wz RE1E 6 (53,566) 22,242
Distribution expenses DB (1,475) (979)
Administrative expenses TBAX (102,800) (151,967)
(Impairment losses)/reversal of TERTBR R E A E U AR SR 2
impairment losses on prepayments  CR{EEE) REEIE
and other receivables, net e EpER (465) 1,316
Other expenses HaMx (12,736) (1,425)
Operating profit reEmF 146246 | 259,335
Finance income BT UL A 6,062 6,185
Finance costs B K AR (78,294) (79,798)
Net finance costs B3 R AN R B A (72,232)) | (73,613)
Profit before taxation R A28 8 74,014 185,722
Income tax expense FRS T F 2 9 (13,207) (45,621)
Profit after taxation G - N 60,807 | 140,101
Other comprehensive gain/(loss) Ht2mEUkE (B8)
Item that may be reclassified HE [ REEF 7 E 18 AR A
subsequently to profit or loss: EH :
Foreign currency translation BINETBE £ 2 INERE
differences for foreign operations == 16,898 (15,406)
Other comprehensive gain/(loss) HRHEM2E K (EE) -
for the period, net of tax ReE® | 16,898 | | (15,408)
Total comprehensive income for HRE2EBALE
the period 77,705 124,695
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHHFEE2E B AR

For the six months ended 30 June 2024 EZ= —Z — U4 ,;x A =+ H L/~ E A

Six months ended 30 June
BEAA=1+HILAEA

2024 2023
—E-NE —E_=fF
Notes RMB’000 RMB’000
B aE AR®T AR¥TT
(Unaudited) (Unaudited)
(REEX) (R E=Z)
Profit for the period attributable to: FE{L H A=A -
Equity shareholders of the Company AR REZEIFE A 43,022 130,798
Non-controlling interests IRt A 17,785 9,303
Profit for the period B s F 60,807 140,101
Total comprehensive income for ~ ERHIR2HERALEEE :
the period attributable to:
Equity shareholders of the Company AR A#EzHEFA A 59,920 115,392
Non-controlling interests FEIZ IR fE 2 17,785 9,303
Total comprehensive income for HAZEAEEE
the period 77,705 124,695
Earnings per share attributable HRAQREEEE ARG
to the equity shareholders of the ERZEF|
Company during the period 10
Basic earnings per share BREXRZEF RMB1.62 cents | RMB5.14 cents
AR¥1.625 AR®ES145
Diluted earnings per share BR#FRF RMB1.62 cents | RMB5.01 cents
AR¥1.625 AR¥5.015
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BHES

B 75 IR 3R

At 30 June 2024 R E—MEA=+H

At At
30 June 31 December
2024 2023
—EC g —E=4F
A~B=+H +—-_A=+—H
Notes RMB’000 RMB’000
Bt aE AR®BT R AR®ETTT
(Unaudited) (Audited)
(REEZR) (EZ)
Non-current assets FRBEE
Coal mining rights B R ER TR 11 1,650,902 1,864,159
Property, plant and equipment M - BB RS 12 4,320,192 4,099,728
Right-of-use assets ERREEE 12 15,451 18,909
Other deposits HEtize 14 14,254 28,331
Interest in an associate N 1) /NC s - -
6,000,799 6,011,127
Current assets REBEE
Inventories rE 259,057 201,046
Trade receivables EUE ZER K 13 34,966 65,741
Prepayments, deposits and other TERER - He& Kk
receivables H A [l YT AR 3K 14 379,589 358,632
Pledged and restricted deposits B &2 BR #1753k 15 707,149 918,295
Cash and cash equivalents HeNIRSEEY 307,227 302,732
1,687,988 1,846,446
Current liabilities REEE
Trade payables e B S RN 16 (466,389) (420,599)
Other payables and contract liabilities EfbENEREHK R AL EE 17 (2,718,299) (2,579,441)
Lease liabilities HEAE (2,525) (3,487)
Borrowings BE 18 (1,752,447) (1,876,125)
Tax payable FER IR (232,202) (289,656)
Deferred income EFEWA (2,500) (1,900)
(5,174,362) (5,171,208)
Net current liabilities REEEFHE (3,486,374) (3,324,762)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

&5 B 4R & B 75 AR O 3%
At30June 2024 A—ZE M A=+H

At At
30 June 31 December
2024 2023
—E-lmF —E=F
~B=1+H +=—A=+—H
Notes RMB’000 RMB’000
Bt aE AR®T T AR®ETTT
(Unaudited) (Audited)
(REEZX) (BEZ)
Total assets less current liabilities ZEEZAERARBEE 2,514,425 2,686,365
Non-current liabilities FRBEMS
Accrued reclamation obligations TEIR1EZRE (119,076) (115,320)
Lease liabilities HEAE (7,207) (7,321)
Borrowings e 18 (1,394,918) (1,689,917)
Deferred taxation EERT IR (466,662) (538,497)
Deferred income EFEWA (20,592) (16,392)
(2,008,455) (2,367,447)
Net assets BEEFE 505,970 318,918
Capital and reserves BRAR #iE
Share capital f& s 19(a) 211,224 211,224
Perpetual subordinated convertible K AR A% AT 42 A% 35 2
securities 19(b 156,931 156,931
Deficit B A 19(c (671,757) (841,024)
Total deficit attributable to equity ZAQFERFE AEGEA
shareholders of the Company #azE (303,602) (472,869)
Non-controlling interests FER R 809,572 791,787
Total equity R 505,970 318,918

Approved and authorised for issue by the Board of Directors of

China Qinfa Group Limited on 29 August 2024.

Xu Da
Director

EF
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Bai Tao
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Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGEERERER

For the six months ended 30 June 2024 & ZE —Z — P& ,X A=+ HIL/~EA

Six months ended 30 June

BEAA=THILLAER

2024 2023
—EWE —EZ=F
RMB’000 RMB’000
ARET R AR¥TT
(Unaudited) (Unaudited)
(REFEZ) (R E=Z)
Operating activities RESES
Cash generated from operations KESTEF TSR & 951,887 1,342,876
Interest paid ETFLE (110,611) (155,910)
Income tax paid B AER (142,496) (187,100)
Net cash generated from operating RETHRBREFRE
activities ... Bos7s0f 999,866
Investing activities REZEH
Interest received 2 U F & 6,062 6,185
Payments for property, plant and equipment ¥ « 5 k& 2 5K (501,001) (337,730)
Proceeds from disposal of property, plant  HEWE « E LR ERESHKE
and equipment 136 322
Release/(placement) of pledged and i (FR) BRI R ZRHIFER
restricted deposits 211,146 (226,553)
Net cash used in investing activities RETHFMAREFH ~ (283,657)]  (557,776)
Financing activities AMEEE
Proceeds from borrowings BEES A 434,000 641,871
Repayments of lease liabilities BEHEEBRE (1,197) (5,223)
Repayments of borrowings BEEE (915,959) (719,982)
Net cash used in financing activities MEEETAEESEE ~ (483,156)| | (83,334)
Net increase in cash and cash ReRASEEYEMER
equivalents (68,033) 358,756
Cash and cash equivalents at 1 January E’\‘ A—BRZRERESEEY 302,732 855,997
Effect of foreign exchange rate changes [EREHHTE 72,528 (83,612)
Cash and cash equivalents at 30 June RAB=1THZEERRESEEY 307,227 1,131,141
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEHARS B RRME

30June 2024 —E_MMENA=1H

1.

1.1

28

COMPANY BACKGROUND AND BASIS OF
PREPARATION

General information

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman Islands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effective from 3
July 2009 (the “Listing Date”). The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and the principal place of
business of the Company is Unit Nos. 2201 to 2208, level 22,
South Tower, Poly International Plaza, No. 1 Pazhou Avenue
East, Haizhu District, Guangzhou City, the People’s Republic of
China (the “PRC”).

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchases and sales,
filtering, storage and blending of coal in the PRC.

The Company’s functional currency is the Hong Kong dollars
(“HKD”). However, the presentation currency of the condensed
consolidated financial statements is Renminbi (‘RMB”) in
order to present the operating results and financial position of
the Group based on the economic environment in which the
operating subsidiaries of the Group operate.

China Qinfa Group Limited R EZRZEEEFRE A A
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1.1

1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTINUED)

General information (continued)

As at 30 June 2024, Lead Far Development Limited (“Lead
Far”), a wholly owned subsidiary of the Company, indirectly
holds 75% equity interest in PT Sumber Daya Energi (“SDE”)
which holds a coal mining business license in Indonesia. As
disclosed in the Company’s announcement dated on 25 June
2024, the Group entered into a sale and purchase agreement
with Zhejiang Energy International Limited on 25 June 2024
for the disposal of 40% equity interest in Lead Far at a
consideration of RMB2,950,000,000 (subject to adjustment).
The directors of the Company are of the opinion that if the
disposal is completed, the disposal of 40% equity interest in
Lead Far will not result in any loss of the Group’s control over
Lead Far and its subsidiaries, and any gain or loss arising from
the disposal will be directly recognised in equity. Up to the date
when the condensed consolidated financial statements are
authorised for issue, the disposal has not been yet completed.

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended
31 December 2023, which have been prepared in accordance
with IFRS Accounting Standards (“IFRSs”) issued by the IASB,
except for the adoption of the amendments to IFRSs which are
mandatory effective for the annual period beginning on or after
1 January 2024 as disclosed in note 2.

1.1

1.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

1.

1.2

30

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTINUED)

Basis of preparation (continued)

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the annual financial statements for the year ended
31 December 2023. The condensed consolidated financial
statements and information thereon do not include all of the
information required for full set of financial statements prepared
in accordance with IFRSs, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2023.

The condensed consolidated financial statements are
unaudited.

Going concern basis

As at 30 June 2024, the Group had net current liabilities
of approximately RMB3,486,374,000 (31 December 2023:
RMB3,324,762,000). As at 30 June 2024, borrowings and
accrued interest (including default interest) that had been
due for immediate payment amounting to approximately
RMB492,444,000 (31 December 2023: RMB492,444,000)
and approximately RMB166,633,000 (31 December 2023:
RMB176,405,000) respectively and classified as current
liabilities in respect of Settlement Agreement of Loan Il (as
defined and detailed in note 18) only have total carrying amount
of RMB195,028,000 (31 December 2023: RMB219,918,000)
payable within twelve months from 30 June 2024 (31 December
2023: twelve months from 31 December 2023) if only based
on the revised scheduled repayment terms set out in the
Settlement Agreement of Loan Il (as explained in note 18).

China Qinfa Group Limited FEZZEEEHR A A
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1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTINUED)

Basis of preparation (continued)
Going concern basis (continued)

In addition, pursuant to the settlement agreements (as
detailed in note 18) entered into during the years ended 31
December 2018 and 2021, there are default clauses that
the asset management companies can require the Group to
pay the outstanding balance of the original borrowings and
interest payable in the event of default. As at 30 June 2024, in
respect of the settlement agreements, other borrowings, which
had no event of default occurred so far up to the end of the
reporting period, with carrying amounts of RMB2,173,246,000
(31 December 2023: RMB2,257,498,000) and related
interest payable of RMB166,633,000 (31 December 2023:
RMB176,405,000) were recognised in the Group’s condensed
consolidated statement of financial position. Please see note 18
to the condensed consolidated financial statements for details.

Moreover, there are a number of litigations against the Group
of which the details are set out in note 23 to the condensed
consolidated financial statements, mainly requesting the
Group to settle long outstanding payables with interest. And
the Group’s bank deposits of approximately RMB149,000
(31 December 2023: RMB458,000) were restricted for use in
relation to the litigation proceeding, as set out in note 15 to the
condensed consolidated financial statements.

These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

1.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

1.

1.2

32

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTINUED)

Basis of preparation (continued)
Going concern basis (continued)

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2024 and subsequently thereto
up to the date when the condensed consolidated financial
statements are authorised for issue. In order to improve the
Group’s financial position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures
together with other measures in progress at the date when the
condensed consolidated financial statements are authorised for
issue, which include, but are not limited to, the followings:

(i) For borrowings which will be maturing before 30 June
2025, the Group is actively negotiating with banks/lenders
before they fall due to secure their renewals so as to
ensure that the necessary funds will be in place to meet
the Group’s working capital and financial requirements
in the future will continue to be met. The directors of the
Company are of the view that based on past experience
and the current communication with banks/lenders, no
significant difficulties are expected in renewing the lender’s
borrowings and banks’ short-term revolving borrowings
upon their maturities;

China Qinfa Group Limited FREIFRZEEBEFR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF

PREPARATION (conTINUED)

1.2 Basis of preparation (continued)

Going concern basis (continued)

(i)

(iii)

(iv)

In relation to those borrowings that have been past due
or those borrowings that became immediately repayable
due to cross-default clauses set out in the respective
loan agreements, which are classified as current liabilities
and detailed in note 18, the Group is in the process of
negotiating with the relevant banks and other lenders to
extend the repayment dates and to obtain waivers from
banks and other lenders. The directors of the Company are
of the view that based on past experience and the current
communication with banks/lenders, it is not probable that
the banks/lenders will exercise the cross-default clauses to
demand immediate payment;

The Group will actively obtain additional new sources of
financing as and when needed;

Given the stability of demand in coal market and coal
prices still within moderately favourable range, the Group
will accelerate the coal production of those coal mines
currently under production, together with applying cost
control measures in cost of sales, administrative expenses
and capital expenditures, to increase the Group’s internally
generated funds and operating cash inflows in coming
years continuously. The Group recorded a net operating
cash inflow of approximately RMB698,780,000 during
the reporting period (six months ended 30 June 2023:
approximately RMB999,866,000); and

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H
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(ii)

(iif)

(iv)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

1.

1.2

34

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTINUED)

Basis of preparation (continued)

Going concern basis (continued)

(v) The Group has appointed external lawyers and/or assigned
internal lawyers to handle the outstanding litigations, and to
mitigate the risk exposure from any legal claims. In respect
of some of the litigations, the directors of the Company are
of the opinion that the Group has valid grounds to defend

against the claims.

On the basis of the successful implementation of the measures
described above in the foreseeable future and after assessing
the Group’s current and forecasted cash positions, the
directors of the Company are optimistic that the Group will be
able to meet in full the Group’s financial obligations as they
fall due for the twelve months from 30 June 2024. Accordingly,
the condensed consolidated financial statements of the Group
have been prepared on the going concern basis.

Should the Group be unable to continue in business as a
going concern, adjustments would have to be made to write
down the carrying amounts of the Group’s assets to their
recoverable amounts, to provide for any further liabilities and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects of
these adjustments have not been reflected in these condensed
consolidated financial statements.
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2.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

Overview

In the current interim period, the Group has applied the
following new and amendments to IFRSs issued by the IASB,
for the first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2024 for the preparation
of the Group’s condensed consolidated financial statements:
Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities as
Current or Non-current
Non-current Liabilities with

Amendments to IAS 1

Amendments to IAS 1

Covenants
Amendments to IAS 7 and Supplier Finance
IFRS 7 Arrangements

The application of the new and amendments to IFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

4.
(a)

36

SEGMENT REPORTING

Segment results, assets and liabilities

The Chief Executive Officer (the “CEQO”) reviews the “operating
profit” as presented below and the consolidated results when
making decisions about allocating resources and assessing
performance of the Group as a whole. The Group has only one
reportable segment, coal business, which mainly operates its
business in the PRC and earns substantially all of the revenues
from external customers attributed to the PRC. As at the end
of the reporting period, substantially all of the non-current
assets of the Group were located in the PRC. Therefore, no
geographical segments are presented.

For the strategic business unit, the CEO reviews internal
management reports on a monthly basis.

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors
the results, assets and liabilities attributable to the reportable
segment on the following basis:

— The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit items
not specifically attributable to individual segments, such
as unallocated head office and corporate expenses are
further adjusted.

— Segment assets include all tangible assets, coal mining
rights, right-of-use assets, interest in an associate and
current assets with the exception of unallocated corporate
assets. Segment liabilities include trade payables,
other payables attributable to activities of the individual
segments, accrued reclamation obligations and borrowings
managed directly by the segment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT REPORTING (conTinuED)

(a) Segment results, assets and liabilities (continued)

— Revenue and expenses are allocated to the reportable
segment with reference to revenue generated by the
segment and the expenses incurred by the segment.

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

4. DHPHE @
(a) PEXE BEEREE®

ERFAXTIRBEZDBELEZW
ZOMEEZRAX DB T A ®E

)

T X B

D B =

Coal business
Six months ended 30 June

BEAB=1THIAEAR
2024 2023
—EMEF —E-=F
RMB’000 RMB’000
ARBT R AR®ETTT
(Unaudited) (Unaudited)
(REEZR) (REEHE=Z)
Revenue from external customers INER R B U 2 1,373,271 1,905,924
Reportable segment profit before taxation 7] ¥ 5 %3 %0 &k 4 Bil i £l 152,308 258,462
(Impairment losses)/reversal of AR R EMEKARR 2
impairment losses on prepayments CREEE), IREEERD
and other receivables (465) 1,316
At At
30 June 31 December
2024 2023
R-ZE_WE RZTEZ=F
~A=+B| +t=ZA=+—H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Reportable segment assets A RE D ILEE 9,421,696 8,603,697
Reportable segment liabilities AmESHAE (7,657,112) (7,367,925)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A B RS 3R AR M A
30June 2024 —E_EA=1TH

& 83

4., SEGMENT REPORTING (conTINUED)

(b) Reconciliations of reportable segment revenue, profit before

38

taxation, assets and liabilities

Revenue

4. DHPHE®

(b) T

Eo 8l - REAEN BERA

Six months ended 30 June
BZEAA=1+HILAREAR

2024 2023
—E-OE —E-=F
RMB’000 RMB’000
AR®T T AR¥ETTT
(Unaudited) (Unaudited)
(REEX) (REER)
Reportable segment revenue and A ¥ o S R AR E W
consolidated revenue 1,373,271 1,905,924

Profit before taxation

B A e 7l

Six months ended 30 June
BEAA=1+RHILAEA

2024 2023
—EBIlF —E=F
RMB’000 RMB’000
ARET R ARBTT
(Unaudited) (Unaudited)
(REER) (REHER)
Reportable segment profit before taxation 7] & 2 &Rk & AT % A 152,308 258,462
Unallocated head office and corporate RO B4R A 7] KA A
(expenses)/income (), WA (6,062) 873
Net finance costs BTGP AN 55 (72,232) (73,613)
Consolidated profit before taxation AR AR T 74,014 185,722
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S B R R &
30June 2024 —E—PNFXA=+H

4. SEGMENT REPORTING (conTinueD) 4. 7EHEF @
(b) Reconciliations of reportable segment revenue, profit before (b)) AIHE D U= - RBIANER - EERE
taxation, assets and liabilities (continued) BRI R@
Assets BE
At At
30 June 31 December
2024 2023
R=-Z-F R-ZT_=F
ANA=tHB| +t=—A=+—8H
RMB’000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REEEZR) (i T|%)
Total of reportable segments assets A REDILEER 9,421,696 8,603,697
Elimination of inter-segment receivables 7 3f & U ER Z“ﬁﬁ (1,791,422) (752,750)
Unallocated assets AOBLEE 58,513 6,626
Consolidated total assets REBESE 7,688,787 7,857,573
Liabilities Hig
At At
30 June 31 December
2024 2023
R=-Z-F RZZE_=%F
ANA=tHB| +t=—A=+—8H
RMB’000 RMB’000
AR¥T T AREFTT
(Unaudited) (Audited)
(REEZR) (%)
Total of reportable segments liabilities AIREDILEEE 7,657,112 7,367,925
Elimination of inter-segment payables 7 B AT BR 5 Z”ﬁﬁ (1,637,260) (950,259)
Tax payable FE 1~ 7 I8 232,202 289,656
Deferred taxation RIEFLIR 466,662 538,497
Unallocated liabilities KoL EE 464,101 292,836
Consolidated total liabilities IREBERE 7,182,817 7,538,655
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

4. SEGMENT REPORTING (conTinuED) 4. DEBF|E @
(c) Geographic information () EBFHER
All of the Group’s revenue from external customers is attributed REEEHINFEPURHRELEEE
to the Group entities’ country of domicile (i.e. in the PRC). BHRFEEZRBIFRE) -
The business of the Group operates in different geographic AEBEEBRITRAMEEE - AEEIER
areas. The geographical location of the Group’s non-current BEEMMBMENT :
assets as follows:
At At
30 June 31 December
2024 2023
R-Z-MF MR-_T_=%F
ANA=+H| +t=ZA=+—H
RMB’000 RMB’000
AR TR ARETT
PRC (including Hong Kong) HE (BIEEE) 3,865,588 4,241,726
Indonesia Elfe 2,135,211 1,769,401
6,000,799 6,011,127
5. REVENUE 5. W
Disaggregation of revenue from contracts with customers by EREBEESNEPEHNKRES TN
service lines is as follows: ™
Six months ended 30 June
BEAA=1+HLAREAR
2024 2023
“B-NE —F-=F
RMB’000 RMB’000
ARBT AREFTTT
(Unaudited) (Unaudited)
(REER) (REHER)
Sales of coal BIRIHE 1,373,271 1,905,924
Revenue from sales of goods are recognised when the goods ERmREARNHRERE  ABEAEmEE

are transferred at a point in time. The performance obligation is
satisfied upon the delivery of the goods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

6. OTHER INCOME, GAINS AND LOSSES

6. HMWA - MEREE

Six months ended 30 June
BEAA=1THIAEA

2024 2023
—E & —E-=4F
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (Ri&HE=Z)
Foreign exchange (loss)/gain, net B 5 (B518), /W 55 (74,013) 18,072
Net gain/(loss) on disposal of property, HEW¥ - BENMREZ
plant and equipment W=,/ (B518)F 8 17 (49)
Government subsidies (note 1) BFE B (Fi5E1) 2,013 3,131
Reversal of provision for settlement ERFEVERR AR R 2 i E 1k
agreements with non-controlling BERE (M2
shareholders (note 2) 15,706 -
Others HAfty 2,711 1,088
(53,566) 00,242
Notes: Bt 5

1)

BB 4& AR #2 013,000 (Z 2 - =4 :

1)

The government subsidies of RMB2,013,000 (2023: RMB3,131,000)
were granted and received as financial subsidies on the Group’s
business development for the six months period ended 30 June 2024
and 30 June 2023 from two government subsidies schemes.

During six months period ended 30 June 2024, the subsidies with
amount of approximately RMB2,013,000 recognised and received
from governmental authorities with conditions that respective entities
would maintain their principal places of businesses at the designated
area for a period of ten years, starting from the respective dates of
government grants.

The government subsidies of RMB3,131,000 for the six months period
ended 30 June 2023 were granted by the PRC local government
and received/receivable by the Group as financial subsidies on the
Group’s business development with conditions that the respective
entities would maintain their principal places of businesses for the
period, which were fulfilled.

AR®3,131,0007T) 75 B MIB BT f BhaT B
BE_Z_NMESA=1TBR-_ZT-_=F,8
=+ B 17N A A B R R EE A AN 5 B 3 75 B
R H B AR B o

BE_Z-_MESA=1THIENER - BEFF
e IE TR N W B A 4 Bh & 49 A R 52,013,000
TR AEEERERNTFHERN(EEH
BFENSE B R S LT T8 %
ZIRIEEMEE -

BHE_ZT-=FXA=THItEANKFH
Bh& AR%3,131,0007T )5 B AR B 30 75 BT 1%
F o WAAEBEURE U A AN B
REOFE@EE R EEEANPHEFEEE
B MABIKRGEEK -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

6. OTHER INCOME, GAINS AND LOSSES (conTinueD) 6. Hitlg A - WEREE®

Notes: (continued) BiisE : (88

2)  During the six months ended 30 June 2024, the Group repaid for the 2)
remaining amounts of payables of RMB12,245,000 to non-controlling
shareholders and the aggregate payable amounts of RMB197,154,000
stipulated in the settlement agreements entered into by the Group and
non-controlling shareholders in prior years for a litigation case were
fully repaid by the Group, and the directors of the Company are of the
opinion that the remaining provision for the settlement agreements
is remote and therefore reversal of provision of RMB15,706,000 was

BE-_Z-_MNEA=+tHILAR - x&
EERFEZERBREEEMNERRBARE
12,245,0007T * JA K ZN S5 B R JE 17 iR AR SR R 1B
EEERFARGITLNEEHREPREN
FEfTBR TR 4B EE A R 197,154,00070 B A AR &%
E2gEE ARAEERAE  FpNEgE
HERBEEITTEKN  WERBEREDARE

15,706,0007T °

recognised.
7. NETFINANCE COSTS 7. BIRERAEEE
Six months ended 30 June
BZAA=1+HLEAEA
2024 2023
—ENEF —Eo=F
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REEEZR) (R EZ)
Interest income MawA (6,062) (6,185
Interest on borrowings BEFE 51,029 58,425
Interest charge on unwinding of PrE AR 2 A B R sz (B EE()
discounts (note (ii)) 69,566 44,715
Total interest expense on financial WIZ A REFTABER
liabilities not at fair value through profit ~ £ Rl B EH4AF S5 X
or loss 120,595 103,140
Less: interest capitalised into property, & : ¥1% - BELEXETD
plant and equipment (note (i)) &b F) B (BEE()) (42,301) (23,342
Finance costs mEsA 78,294 | 79,798
Net finance costs B TS K AN 5 RE 72,232 73,613
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. NET FINANCE COSTS (conTiNnUED)

Notes:

(i)

(i)

The finance costs have been capitalised at a rate of 7.10% (2023:
6.79%) per annum.

This item represents the unwinding of discount for the following
liabilities using the effective interest rate:

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

7. BERAFRE
it -

(M)

(i)

BN ABIZRT A0 ENR(ZE_=F :
6.79%) E AL, -

IR B ENAERNEFEAT A ERRLR

Six months ended 30 June
BEANAB=1THILAKER

2024 2023

—E-ME —T =4

RMB’000 RMB’000

AR T ARBTT

(Unaudited) (Unaudited)

(REEXK) (REER)

Borrowings BE 65,395 69,604
Lease liabilities HEBE 415 269
Accrued reclamation obligations (note) TER1ERE A (M) 3,756 (25,158)
69,566 44,715

Note:

During the six months ended 30 June 2023, the Group
reassessed the estimated costs and adjusted the accrued
reclamation obligations by reference to the latest geological
environment protection and land reclamation plans of Xinglong
Coal and Hongyuan Coal prepared by geological survey
expert engaged by the Group for the change of development
and production plans. As a result, the property, plant and
equipment and the accrued reclamation obligation decreased
by RMB16,564,000 and RMB47,097,000 respectively and the
corresponding interest charge on unwinding of discounts of
RMB30,533,000 was reversed during the six months ended
30 June 2023. In addition, the interest charge on unwinding
of discounts of RMB5,375,000 (other than the aforesaid
reassessment) was recognised during the six months ended
30 June 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

8. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

8. BRBiADEA
RBATEFE MR ATEE |

Six months ended 30 June
BEASNA=1THILAEA

2024 2023
gl 3 ZE=F
RMB’000 RMB’000
AR¥T R ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)

Depreciation of property, plant and M HEMEETE
equipment 255,181 224,198
Depreciation of right-of-use assets ERAREENE 3,099 2,751
Amortisation of coal mining rights B IR R 5 227,514 350,412
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9.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

G S B R R &
30June 2024 —E—PNFXA=+H

9. FRIEHRAX

Six months ended 30 June
BEAA=1THIAEA

2024 2023

—E-OE —E =4

RMB’000 RMB’000

AR® T AREET T

(Unaudited) (Unaudited)

(REEEXR) (REEFEZ)

Current tax B ERF I8

— PRC Corporate Income Tax - PSR 85,042 113,995
Deferred tax credit EER AR R (71,835) (68,374)
Income tax expense FriS i sz 13,207 45,621

Notes:

(i)

(i)

(iii)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands (six months ended 30
June 2023: nil).

No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not have
any assessable profits subject to Hong Kong Profits Tax during both
periods.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2023: 25%) of the
assessable profits of subsidiaries which carried on businesses in the
PRC.

Provision for the Indonesia Corporate Income Tax was based on
the statutory rate of 22% (six months ended 30 June 2023: 22%) of
the assessable profits of subsidiaries which carried on businesses
in Indonesia. No provision for Indonesia Corporate Income Tax has
been made in the condensed consolidated financial statements as the
Group had no assessable profits in Indonesia during both periods.

B aE

(iii)

(iv)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B 4r & B 7% R R B 5
30June 2024 —E—MNFXA=+H

10. EARNINGS PER SHARE

Basic earnings per share

The calculations of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company and the weighted average number of ordinary shares
in issue during the period.

The calculations of basic earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2024 and 2023 are based on the following data:

10. EIRER
SREXRF
SRR R F T ER R D 7L
15 A BEAG % T R B 347 2 37 A% B0 4
HEEE

Eﬁi-:-@i&—z—_i/\ﬂ +H
WEARMEA » AA BESFEAAELE
%%ZFEE&%‘JE%%MT%HFJ';: =

Six months ended 30 June
BEARNA=1THIEAEA

2024 2023
—2-mE —E-=F
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(REEEZR) (REEE=R)
Earnings 23
Profit for the period attributable to equity A "Iz A A 15 28R 5% 7
shareholders of the Company 43,022 130,798
Less: Distribution relating to perpetual B BN EAER ZKRU@&
subordinated convertible ABRRES 25
securities classified as equity (2,655) (2,624)
Profit for the period attributable to Rt EGREARRFRARQF]
ordinary equity shareholders of the TiRERFA ARG AT
Company in calculating basic earnings
per share 40,367 128,174
Number of shares
igvip ¢
Shares gy
Weighted average number of ordinary & &R EARZF| AT @A
shares for the purpose of basic hnHE 9
earnings per share 2,493,413,985 2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G S B R R &
30June 2024 —E—PNFXA=+H

10. EARNINGS PER SHARE (conTinuED)

Diluted earnings per share

The calculations of diluted earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2024 and 2023 respectively are based on the

10 BREF @

BREERF

@i—?—@i&—?——ﬂz/\ﬂ +E|
BEDRFA ADRE
EEREER N THENA TR E

XA - KRR E R

following data:

Six months ended 30 June
BEAA=1+HIEAEA

2024 2023
—E-ME TE-=F
RMB’000 RMB’000
AR® T AR TT
(Unaudited) (Unaudited)
(REER) R ER)
Earnings B
Profit for the period attributable to RARETESRERENZ
ordinary equity shareholders of the RAREBERTE ARG
Company used in calculating basic B
earnings per share 40,367 128,174
Add: Distribution relating to perpetual hn ﬁ?@"*ﬁﬁ'ﬁ% L KA
subordinated convertible IR AT AR B 55 2 9 Ik
securities classified as equity (Fﬁ #£19(b)) N/A
(Note 19(b)) TE R 2624
Adjusted profit for the period attributable FRFTEFREERF ~
to equity shareholders of the Company ~ AR A= FAE AEGEEA
used in calculating diluted earnings R A
per share 40,367 130,798
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30June 2024 —E—MNFXA=+H

10. EARNINGS PER SHARE (conTINUED)

Diluted earnings per share (continued)

10. ERER @
BEREBEEN @

Number of shares

gl S 4=
Shares gl
Weighted average number of ordinary s+ E SR #E A AT L@
shares for the purpose of diluted I Bk
earnings per share 2,493,413,985

Adjustments for calculation of diluted
earnings per share:

g

FLETE ST R R A

B
1=

2,493,413,985

Share options RERR A 4,481,481 -
Perpetual subordinated convertible KR AR A #7555 N/A

securities TER 118,000,000
Adjusted weighted average number ﬁ”’hﬂx%ﬁfﬁﬁ’ﬂﬁﬁ Br¥Es

of shares classified as equity for the e H AR (0 48 F8 B I 9 &K

purpose of diluted earnings per share 2,497,895,466 2,611,413,985
For the six months ended 30 June 2024, the computation of @i: TWFANA=+THIEAREAR - &5

diluted earnings per share has not taken into account the

potential ordinary shares on perpetual subordinated convertible

securities as assumed conversion would result in an increase in

earnings per share.

For the six months ended 30 June 2023,

diluted earnings per share has not assumed the exercise of
the Company’s outstanding share options since the adjusted
exercise prices of these options were higher than the average
market prices of shares for the outstanding period during the

six months ended 30 June 2023.

the computation of BHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in Shanxi Province, PRC and South Kalimantan, Indonesia. The
Group has no formal title of ownership over the lands where the
PRC mine sites are located, hence none of the carrying amount
of right-of-use assets relates to these lands located in the
PRC. The Department of Land Resources of Shanxi Province,
PRC and Kalimantan Province, Indonesia issued and renewed
mining rights certificates to the Group. Details of the Group’s
coal mining rights are as follows:

Coal mining rights Expiry date

Shanxi Province, PRC

Xingtao Coal Mine 14 September 2034
Fengxi Coal Mine 24 January 2034
Chongsheng Coal Mine 14 December 2039
Xinglong Coal Mine 14 June 2034
Hongyuan Coal Mine 13 July 2030

South Kalimantan, Indonesia

SDE Coal Mine 14 May 2034
VSE Coal Mine 14 May 2034
IMJ Coal Mine 14 May 2034
SME Coal Mine 14 May 2034

As at 30 June 2024, the Group’s coal mining rights of
coal mines located in the PRC with net carrying amount of
RMB1,602,683,000 (31 December 2023: RMB1,830,198,000)
were pledged for the Group’s borrowings (note 18).

& BE 4R & B 75 3R 3% B 5
30June 2024 —Z —PUF XA =+H

1. BRRERE

HBEERTEILAALEERMESME
B R BR B X A5 MM A o AN SR B S R B
SRR L IESNERE - Rt ERZE
i 7 R B 9 £ 4 4R BE B (] (2 R A B EE A
FREE - PEILAEABE L ERERIDEM
BERERNASERELREERERSR
£ AEEFRIKBENFBEOAT

RRREE s

FEL A

SR B “T-MFEAATEA

BT —F-NE-H=1+IA
SRR “EoAFT-A+EA
R —E=MFRATHEA

BB —Z=TFLHAT=H

HEFNEEAE

SDE —Z-WERATMA

VSERTE —Z=MFRA+HEA

IMJEE A “Z-MFAA+tHEA

SMEREHE —Z=NFAA+THEA

RZZEZWFASA=Z1+RH - A&EEREF
BEAARMA1,602,683,000T(—E =4+
—A=+—H: AR#¥1,830,198,0007T)L
%¢l%ﬁ%%ﬁﬁ%%%aﬁﬁﬁu%
SAEBBEE 8 -
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& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

12

(a)

50

PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-
USE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2024, the Group
acquired items of property, plant and equipment with costs
of approximately RMB543,302,000 (six months ended 30
June 2023: RMB361,072,000) in aggregate, including items
relating to assets under construction of approximately
RMB501,965,000 for coal business (six months ended
30 June 2023: RMB253,557,000), plant and machinery of
approximately RMB34,362,000 for coal business (six months
ended 30 June 2023: RMB86,855,000), motor vehicles of
approximately RMB5,949,000 (six months ended 30 June 2023:
RMB12,188,000), buildings of nil (six months ended 30 June
2023: nil), mining structures of approximately RMB594,000 (six
months ended 30 June 2023: RMB8,347,000) and electronic
and other equipment of approximately RMB432,000 (six months
ended 30 June 2023: RMB125,000). In addition, finance cost
of approximately RMB43,520,000 (six months ended 30 June
2023: RMB23,342,000) have been capitalised into property,
plant and equipment at a rate of 7.10% per annum during
the six months ended 30 June 2024 (six months ended 30
June 2023: 6.53%) (see note 7). Iltems of property, plant and
equipment with a net carrying amount of RMB2,061,000 (six
months ended 30 June 2023: RMB4,632,000) were disposed
of during the six months ended 30 June 2024, resulting in a
net gain on disposal of RMB17,000 (six months ended 30 June
2023: net loss on disposal of RMB49,000).

During the six months ended 30 June 2023, the Group entered
into new lease agreement for the use of building for 2 years
and the Group recognised right-of-use assets of approximately
RMB1,588,000 and lease liabilities of approximately
RMB1,588,000 upon lease commencement.

China Qinfa Group Limited FEZZEEEHR A A

12. Y% BERRE ERAEEE

(a) WERHESH

HEZZT-WANA=THLEAHEA &%
@W@;ﬂmiﬁ/\ﬁﬂ%sm 302,0007t (B &
—7—_45’5/\)? ‘|’E|JJ:/\TIE /\Eﬁg
361 072,00070) WEEM % - K E k& EIA
CBREEEARREBSEEREEEB LN
}\EM501 965,000t (HE—_E_=F/\H
=+H1EAEA : AR¥253,557,0007T) -
IR EBRRE R4 AR % 34,362,000
T(HE-ZE-_=ZF~XA=1THI/HE
A+ AR#¥86,855,0007T) * AEHARE
5,949,000 (BEZE=ZT = A=+H
IENEA - AR¥12,188,0007T) * BF A
FEHE2_ZE_=FA=THIE~EA :
)« WIEEREMH AR 594,000 (B E
—7—_45’5/\)% +E|JJ:/\{.H /\Eﬁg
8,347,0007T) LA R BF R E M REH AR
432,000t(BEZT-_=FXA=1TH1E
NEA : AR¥125,0007T) © A 0 HE
—E_WNFEANA=THIEANMEA - B
AR AR¥EA3,520,000 L (HBE-T-=4F
ANA=THIEXREAR - ARM23,342,000
TVIRFEFR7 A10% N WE - BENRESR
BERAEBEZZE-_=ZFA=ZTHLRN
@A :6.53%) (RKFE?7) - HE=_ZT =/
FRNA=ZTHLEAEA  EEFEARK
2,061,000c(HE_ZE-_=F~A=+HI
NEA - AR¥4,632,0007T) ZWE - K
EREBZHEEEEHE ERHENREFE
AR¥A7 000 (BEEZSE_=FNA="
HiIEAREA - HEEEFEARK49,000
JL) ©

Bz —ZHXAZ=Z+BHIEARMEA K
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AEBRHERBEERERAEEEN
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12.

(b)

13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-
USE ASSETS (conTiNnuED)

Pledged property, plant and equipment

As at 30 June 2024, certain groups property, plant and
equipment with carrying amount of RMB62,056,000 (31
December 2023: RMB139,069,000) were pledged for
borrowings (note 18).

12 W% - BERRE HERAEEE

(%)

(b) BEFME - BMERRE

RZZE_WENA=1+H FEEHEARE
62,056,000 (ZBE-_=F+-_A=+—
H: AR¥139,069,000T) & TERY
¥ BERIKBCHERNESER M=

18) °

TRADE RECEIVABLES 13. ERE Z R

At At

30 June 31 December

2024 2023

R-ZE_WE i

~NB=+H +=-—A=+—H

RMB’000 RMB’000

AR®T T ARET T

(Unaudited) (Audited)

(REER) (58 2|%)

Trade receivables B E 5 BRI 71,268 102,043
Less: allowance for credit loss B EEBERE (36,302) (36,302)
34,966 65,741

All of the trade receivables are expected to be recovered within
one year from the end of reporting period.

PrERNE S RNBHN RS HRES—

FARYE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

13. TRADE RECEIVABLES (conTINUED)

An ageing analysis of trade receivables (net of impairment loss

13. EWE ZRAR®

AEBENEKE SRR NRBEBBRRRF)

allowance) of the Group is as follows: HRRER DT T -
At At
30 June 31 December
2024 2023
R-E-WF R-T_=F
AA=+HB| TZH=+—H
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(REER) (&= =%)
Within 2 months M 1E A A 12,459 43,234
Over 2 months but within 6 months & A LA BB E S E A - -
Over 6 months but within 1 year NEA A BT BE—F = =
Over 1 year but within 2 years —F A EBEPEBBMRE = -
Over 2 years (note) M DA _E (P 3E) 22,507 22,507
34,966 65,741

Note: As at 30 June 2024, trade receivables aged over 2 years
amounting to approximately RMB22,507,000 (31 December 2023:
RMB22,507,000) were due from customers which the Group has
trade and other payable balances with the same amount as at the
end of the reporting period. The directors of the Company believe
that no impairment allowance is necessary in respect of these

balances.

The ageing is counted from the date when trade receivables

are recognised.

Credit terms granted to customers mainly range from 0 to
60 days (31 December 2023: 0 to 60 days) depending on
customers’ relationship with the Group, their creditworthiness

and past settlement records.

During the current reporting period, the Group provided
impairment loss allowance on trade receivables amounting to
nil (six months ended 30 June 2023: nil) in profit or loss based

on the provision matrix.
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A S ERFHERERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES

14, FA IR H fib FE U BR X

At At
30 June 31 December
2024 2023
R-E-WF N_TB_=%F
RAA=t+H| tZ-—A=+—H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REER) (&EZ)
Included in non-current asset FFAERBEE
Other deposits (note (v)) H Az & (FsE(v) 14,254 28,331
Included in current assets FFARBEE
Other deposits and prepayments H iz e &R (FEEx)
(note (i) 90,959 104,138
Amounts due from non-controlling P UK FE 122 A B B 3 IE (B R (i)
shareholders (note (ii)) 322,703 322,703
Other non-trade receivables (note (jii)) H b IEE 5 e UL BR 30 (BT R (ki) 313,671 279,699
727,333 706,540
Less: allowance for credit losses B S EBERE V)
(note (iv)) (347,744) (347,908)
379,589 358,632

Notes:

(i)

(i)

(iii)

Prepayments for purchase of coal, transportation fee and construction
and purchase of property, plant and equipment amounting to
approximately RMB 14,156,000 (31 December 2023: RMB14,156,000),
RMB5,010,000 (31 December 2023: RMB10,144,000) respectively
was included in other deposits and prepayments. The remaining
amount of RMB71,793,000 (31 December 2023: RMB79,838,000) are
mainly prepayments for the supplier services to support the Group’s
ordinary business.

Amounts due from non-controlling shareholders are unsecured,
interest free and have no fixed term of repayment. As at 30 June
2024, the carrying amount of RMB322,703,000 (31 December 2023:
RMB322,703,000) were fully impaired in prior years.

Other non-trade receivable mainly represented value added
tax recoverable of RMB271,891,000 (31 December 2023:
RMB235,049,000).

GEE

V)

(i)

(iil)

KEER EBEHBUNEENBEEDE K
B R AR S B4 A R 14,156,000
T(ZE-_=ZF+=-_HA=+—H: AR
14,156,00070) & A R#5,010,0005C (=&
—=%+=-HA=+—8: AR¥10,144,000
TBRTARMZES RIBMER - REARE
71,793,000 (= E==+=-_HA=+—H :
AR¥79,838,000n) F EATERALEER T
XM R RIS A TR BR SR ©

FEUGEE IR IR R FI8 A EIKIF - £ 8 RERTE
B R _E_WFEA=1H " ERABEA
R#322,703,000(ZE=-=F+=-_A=+—
H: AR#322,703,00070) ERBAEFEEE
RE ©

HIEB ZEREREZ A REIEER A
R#271,891,000c(ZE_=F+=-_A=+—
H : AR#235,049,0007T) °
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R A B RS 3R AR M A
30June 2024 —E_EA=1TH

& B8

14. PREPAYMENTS AND OTHER RECEIVABLES

(CONTINUED)

54

Notes: (continued)

(iv) Allowance for credit losses of prepayments and other receivables are

14, FEARA KR EMEWERR @

B sE - ()

(iv)

BNER R EMEREREREERBEFENT

as follows:

At 30 June At 31 December
2024 2023
R-ZE-WEF RZZTE=Z=F
A~NA=1+H +=—A=+—H
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Audited)
(REEEX) (&FE%)
Other deposits and prepayments Hitiz e RFEMRRK 4,541 5,746

Amounts due from non-controlling JE U FE 2 % AR 3R 5K IE
shareholders 322,703 322,703
Other non-trade receivables H b 3EE 5 R UAR SR 20,500 19,459
347,744 347,908

As disclosed in the Company’s announcements dated 13 May
2021 and 3 January 2022, a series of agreements, including heads
of agreements (“HOAs”) dated 12 May 2021 (the “Proposed
Acquisition Agreements”) were entered by the Group with PT
Indonesia Multi Energy (“IME”), PT Persada Berau Jaya Sakti
(“PBJS”), PT Tansri Madjid Energi (“TME”) and PT Vipronity Power
Energy (“VPE”) (the “Four Sellers”) for proposed acquisitions of 70%
equity shareholding in new mining companies (collectively referred
to as the “Targets”) duly established under the laws of Republic
of Indonesia that are engaged in coal mining and trading of coals
in Indonesia, at an aggregate consideration of IDR1,540,000,000
(equivalent to approximately RMB687,200). Pursuant to the Proposed
Acquisition Agreements, the Four Sellers (as non-controlling
shareholders of the Targets after completion of the proposed
acquisition) would be entitled to 15% of the total saleable coal
production of the Targets as profit distributions and such Four Sellers’
entittements are secured by the deposits of aggregate USD4,000,000
(equivalent to RMB28,903,000) paid by the Group. The aforesaid
deposits paid by the Group are secured by the 25% equity interest
in SDE held by PT Widyanusa Mandiri and 99% equity interest in PT
Widyanusa Mandiri until the completion of the proposed acquisitions.

In view of the new government regulation in relation to mining right
promulgated by the Government of the Indonesia, on 31 December
2021, the Group entered into addendums of the HOAs, under which
the transaction structure under the HOAs was modified, such that, the
Group and the Four Sellers established new mining companies, which
are owned as to 75% by the Group and 25% by the respective Four
Sellers, and the mining business licenses would subsequently be
transferred from the Four Sellers to the new mining companies.

China Qinfa Group Limited FREIFRZEEBEFR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. PREPAYMENTS AND OTHER RECEIVABLES

(CONTINUED)

Notes: (continued)

V)

(continued)

As disclosed in the Company’s announcement dated 22 August
2022, the registration of the mining business license of TME has been
removed from government system. Since then, TME has applied
for the restoration of the mining business license and the outcome
is so far unfavorable and unsuccessful. Therefore, the Group and
TME mutually agreed not to proceed with the proposed transaction
in respect of the mining business license. TME shall refund the
deposit fund of US$1,000,000 to the Group within the agreed timeline
or through the deduction of PT Widyanusa Mandiri’s rights to 15%
portion of saleable coals at SDE.

As disclosed in the Company’s announcement dated 20 November
2023, PBJS has failed to obtain approval from the government
authority for the transfer of mining business license to new mining
company. Therefore, the Group and PBJS entered into a second
addendum of the heads of agreement to terminate the transactions
contemplated under the HOAs. PBJS shall refund the deposit fund of
US$1,000,000 to the Group within the agreed timeline or through the
deduction of PT Widyanusa Mandiri’s rights to 15% portion of saleable
coals at SDE.

The Board considers that the termination of the aforesaid transactions
with TME and PBJS will not have any material adverse effect on the
existing business, operations and/or financial position of the Group.

As disclosed in the Company’s announcements dated 30 October
2023 and 7 November 2023, according to the Minister of Energy and
Mineral Resources in Indonesia, the transfer of the Mining Business
License from IME and VPE to new mining companies respectively
would not be approved unless the Group's shareholding interests in
new mining companies were reduced from 75% to 70%. In light of the
foreign ownership limitation, the Group entered into the New Heads of
Agreements (“New HOAs") with the IME and VPE on 30 October 2023
and agreed to amend certain terms of the HOAs. Pursuant to the New
HOAs, the Group’s shareholding interest in the new mining companies
was reduced from 75% to 70%. Additionally, IME and VPE are no
longer entitled to 15% of the total saleable coal production of the new
mining companies. In exchange, the Group released IME and VPE
from the obligation to return the deposit fund of US$2,000,000, which
is considered as additional purchase consideration of the mining
business licenses.

As disclosed in the Company’s announcement dated 26 June 2024,
the mining business licenses were successfully transferred by IME
and VPE to the Group. The acquisition of mining business licenses
with IME and VPE were completed.

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

15. PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2024, bank deposits of approximately
RMB707,000,000 (31 December 2023: RMB917,837,000) and
RMB149,000 (31 December 2023: RMB458,000) were restricted
for use in relation to the borrowing guarantee as disclosed in
note 18 and litigation proceedings respectively.

16. TRADE PAYABLES

An ageing analysis of trade payables of the Group based on
invoice date is as follows:

150

16.

AR ZREER
RZE-_NMESNA=1+H BITEXLOA
R #707,000,000c(ZE==F+=-A=
+—H : AR%917,837,0007T) & A R#&
149,000(—E =+ —-_A=+—8 :
AR #458,0007T) © D BIAM 18T &
MEBERRRFARF MR GHIER

FEY B 5 B

AEEEMNEZRRAENZR A R RE
DI

At At
30 June 31 December
2024 2023

R-S—mm&E R-EBE-=4F
~NB=+H | t-ZA=+—H

RMB’000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(REEEXR) (BEZ)

Within 1 year — R 422,702 372,346
Over 1 year but within 2 years —F A E BT BBRE 33,260 32,557
Over 2 years SV 10,427 15,696
466,389 420,599
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

17. OTHER PAYABLES AND CONTRACT LIABILITIES

17. HttEMNBRFIRENERS

At At

30 June 31 December

2024 2023

R-E-MF MR_T_=%

R~A=tH| +t=—A=+—H

RMB’000 RMB’000

AR®T T AR¥ETTT

(Unaudited) (Audited)

(REEZR) (EZ)

Accrued expenses JEETF 490,053 461,475

Contract liabilities EHEE 273,139 16,044

Amount due to ultimate holding company & i & 445 B A B 708 30,302 27,469

Amount due to an associate JFE A~ —FEI B 2 N B FRIE 215,276 215,276

Amounts due to directors of the Company FEft AN A 7] & = 5118 405 185

Provision for dividends to non-controlling  ZE %2 A% A% 58 A% = 53 45

shareholders 560,854 672,856

Other payables (note) H A FE T BR SR (BT 33) 1,148,270 1,186,136

2,718,299 2,579,441

Note: Construction payables of approximately RMB623,431,000 (31 it : EbENERD R BEENEERROA

December 2023: RMB633,861,000) and payables relating to mineral R#623,431,000c(ZE==F+=-A=+

exploration and mining rights of approximately RMB235,001,000 —H : AR¥633,861,0007T) M K fE {4

(31 December 2023: RMB234,668,000) respectively are included in T B & B AE AR 540 A R #5235,001,000

other payables. T(ZEZ=F+ZA=+—H: AR¥

234,668,0007T) °

The amounts due to ultimate holding company of the Company, ERAAAHEZERAR - —HEEA

an associate, directors of the Company and a related party are Al ARAIEER—RHEEINRBELE
unsecured, interest-free and have no fixed term of repayment. TR RENRERBEFEERE -

Interim Report 2024 — & — P4Erh H3RE

57



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

18. BORROWINGS 18. B E
At At
30 June 31 December
2024 2023
R-BZ-WEF MRZZEZ=%F
~B=1+H +=ZA=+—H
Notes RMB’000 RMB’000
bz ARET T ARETTT
(Unaudited) (Audited)
(RE&ER) (EEZ)
Bank loans RITER
- Secured - B (i) 428,214 731,799
- Unsecured — R (ii) 500,000 531,000
928,214 1,262,799
Other borrowings HuEE (iif)
- Secured Loan | (as defined - BEHER(EERR
below) T30 1,587,615 1,666,520
—Secured Loan Il (as defined - BEEFERI(EER
below) Tx) 93,187 98,533
- Secured Loan Il (as defined - BEEHRERIN(EER
below) T30 492,444 492 444
— Unsecured — A4 45,905 45,746
2,219,151 2,303,243
Total borrowings EERRE 3,147,365 3,566,042
Notes: BfsE -

(i) Secured bank loans bear interest at rates of 2.50% to 4.00% (31
December 2023: 1.85% to 4.00%) per annum as at 30 June 2024.

(i)  Unsecured bank loans bear interest at rates ranging from 5.40% to
7.80% (31 December 2023: 5.40% to 7.80%) per annum as at 30 June

2024.

(iii)  Other borrowings bear interest at rates ranging from 4.91% to 7.31%
(81 December 2023: 4.91% to 7.31%) per annum as at 30 June 2024.

58 China Qinfa Group Limited FEZRZEEEAFR A A]

()

(i)

(iii)

MR-ZB-WEXNA=1H  BEMETERIR
NF250%E4.00%(—E-—=F+=-—A=+—
B : 1.85%%4.00%) FFEHM R L -

R-_ZT_WFRNA=+H  SEKFPRITEZTIZ
NF5.40%E7.80%(ZBE_=F+=-_A=+—
H : 5.40%%27.80%) N EF|EETE -

MR-ZBE-—WENA=1+H  EMESENT
491%E731%(ZE==F+=-f=+—1 :
491%E7.31%) N FFI R B °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

As at 30 June 2024, borrowings of the Group were repayable
as follows:

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

18. BEw

R-ZZE-_NEA=1+H AEEEESZR
BEEWT :

At At

30 June 31 December

2024 2023

R-ZE-WF RZT_=%F

~NA=+H +=—A=+—H

RMB’000 RMB’000

AR®ETT ARETT

(Unaudited) (Audited)

(REEX) (BEZ)

Within 1 year or on demand —F A EK 1,752,447 | 1,876,125
Over 1 year but within 2 years —F A E BT EBBMRE 1,193,918 1,337,917
Over 2 years but within 5 years ME BT EBARAF 201,000 352,000
1,394,918 1,689,917

3,147,365 3,566,042

Due to breach of loan covenants and/or occurrence of default
events (including the breach of cross default clauses),
certain other borrowings with the aggregate carrying amount
of approximately RMB492,444,000 (31 December 2023:
RMB492,444,000) was past due.

The interest payables of borrowings that have become past due
amounting to approximately RMB166,633,000 (31 December
2023: RMB176,405,000) were included in the other payables.

As at 30 June 2024, secured other borrowings of approximately
RMB492,444,000 (31 December 2023: RMB492,444,000) had
been due for immediate payment (including those overdue
or those due to breach of loan covenants and/or occurrence
of default events (e.g. breach of cross default clauses)).
These borrowings carried interest at rates 4.91% to 7.28%
(31 December 2023: 4.91% to 7.28%) per annum and also
carried additional penalty interest at rate 2.26% to 3.50% (31
December 2023: 2.26% to 3.50%) per annum after past due.

HRERERZHER SAEEENEH(R
RBERZIXEHES @ BEEEONAAR
#5492,444,0007L (ZE = =F+ A =+—
B AR¥492 444 00070) & THAEE
B -

EBHEENENANENRARY
166,633,000/ (ZEZ=F+ - A=+—
B : AR¥176,405,0007T) ' B st AEME
FTEREK ©

RZZT-_WNFEXA=+H BEBEME
B ANREEA92 444 000 (ZE_=F+=
A=+—H8 : AR#492 444,0007T)E 3
HENRER( BREAHEIRAERER
%‘—%&/ﬂ*ia_m%#(ﬁ%&x%_i@
BROE) - ZEBEKR4III%ET.28%(ZF
—=ZF+ZA=1+—H : 491%E7.28%)
BERNEE R - @R I E2.26%£E3.50%
= _SFE T H=+F~Hu: 2.26%%F
3.50%) K FIRFTEFEINGIE o
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18.

60

BORROWINGS (conTiNUED)

Settlement Agreement of Loan I (as defined below) and its
supplemental agreements

During the year ended 31 December 2018, the Group entered
into a legally binding settlement agreement (the “Settlement
Agreement of Loan I’ or “Loan I") with an asset management
company in the PRC, to reduce the outstanding principal
amounts of bank loans assigned by two banks and the relevant
outstanding interests (including penalty interests) amounting to
approximately RMB4,027,188,000 and RMB582,028,000 in total
respectively. The management of the Group considers that the
terms of the Settlement Agreement of Loan | are substantially
different as the discounted present value of the cash flows
under the new terms discounted using the original effective
interest rate is different from the discounted present value
of the remaining cash flows of the original financial liability
by more than 10 per cent, and the Settlement Agreement
of Loan | (with revised repayment schedules, revised loan
principal amounts, default clauses, change of lender, etc.)
superseded the respective original bank loan agreements.
Accordingly, such modification of terms is accounted for as
an extinguishment of the original financial liability and the
recognition of a new financial liability. Therefore, the Group
derecognised the original borrowings and interest payables
outstanding and recognised new borrowings measured at fair
value as at the date of extinguishment. The difference between
the aggregate carrying amount of the borrowings and interest
payables of RMB4,609,216,000 derecognised and the fair
value of RMB2,704,363,000 of the new borrowings recognised
amounting to approximately RMB1,904,853,000 was recognised
in profit or loss for the year ended 31 December 2018.

China Qinfa Group Limited FEZZEEEHR A A

18. fBE®w

BEXIZEEDR(EERTOREER
=
HE-_ZE—N\E+-_A=+—RHILEE "
AEEEAFEH-—HEEEE QAL 0
BEEORNINGEE DR (BRIGE RS
K[ BRI - AHRMERITATERRITE
HRABERBRABREENE (BRIES
B)& DRI AR 4,027,188,0007T & A
K #582,028,0007T - AKXEEEERA -
BEREERZNGEREZEZEEXR  RARR
BHGHRANARERANEGERIBEREN
EMRBAELERESREAER THEREN
CRHBREHEZR10% MERIGEE RS
(RELETERRHRR  KEBFTERLS
B BOBKK BEFRAZESZ)EENRMA
R RIEITERBZE - it - BREIERE
HNEEREBRABERERTEHEEA
R Bt ARERIIBRARREEEBE
RENMHME  WHNEEBHERREAAE
AENFEE ERIEEREEREEK
FER R B A AR 4,609,216,000TEE
ERIBEERNBEAR2,704,363,0007T
2 Z=FEH) AR #1,004,853,000 TR EE —
T N\F+_A=t+t—BLEFEMERSP
TR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements (continued)

In March 2020, in respect of the above-mentioned borrowings,
the Group further entered into a legally binding supplemental
agreement (the “Supplemental Settlement Agreement of
Loan I”) with the asset management company to revise and
extend the repayment schedule for year of 2020 and 2021. The
repayment schedule for year of 2022 remained unchanged.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan | are not
substantially different from the Settlement Agreement of Loan
| as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB10,700,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2020.

In December 2020, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement Il of Loan I”) with the asset
management company to revise and extend the repayment
schedule for December 2020 and year of 2021. The repayment
schedule for December 2020 has been changed to 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement Il of Loan | are not
substantially different from the Supplemental Settlement
Agreement of Loan | as the discounted present value of the
cash flows under the revised terms discounted using the
original effective interest rate is different from the discounted
present value of the remaining cash flows of the original
financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB183,651,000 to the carrying amount of the financial liability
was recognised as other losses at the date of modification
during the year ended 31 December 2020.

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

18. BEw

BEREEHR(EERTOREER
G

RZZT-_ZTF=A pLilifEEmME * &
EEE—SHZEEEEQAFY—HE
FEREHNRNNER R (ERIBREE D
2 UBIREE-_E-_TFR-_T-_—
FHEFKER T _FHEREME
RERTE - AXEBEBRERA  EXNH
GEERENEREERAE BT ES
AREE  RERBELEITGREARE
BAERBESREMNECHRREERS
BEERHNKESRENECHRBERED
R10% ° Btk - REZEZZE_ZTF+_4
=+—BILFE  BEEFETARIE
FEKNEE  MELBEBEREEELN
FEA AR 10,700,000 AE T B HRFER
BEAES -

RZBE-_ZTF+_F AEBEE—FEZ
BEEBEQAGRL—MEERZAORNINOME
T ((BRIBEEEBHREN]) - LAEET
PER-_ZE_ZTEF+_AR_ZT-_—FH
BRREAR —ZT_FTF+_AMNER
KEAREEEE_T-_=F - A5EER
BRR BERHAEERZINEREE
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BIBEEITGRAREARERF XMBFERE
MEMNEHEREERcHBERNHBRRS
MENEMBEREMRAZLR10% © MUt -
REBE-_ZT-_FTF+-_A=+—HLHF
B - BREFTIEET ARIEIFERIERT -
MESHBERAEELNRABNARE
183,651,0007C &R B BT 3R /=3 H b &5
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18.

62

BORROWINGS (conTiNUED)

Settlement Agreement of Loan I (as defined below) and its
supplemental agreements (continued)

In March 2022, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement Ill of Loan I”) with the asset management
company to revise the repayment schedule for year of 2022
and 2023. The management of the Group considers that
the terms of the Supplemental Settlement Agreement Il of
Loan | are not substantially different from the Supplemental
Settlement Agreement Il of Loan | as the discounted present
value of the cash flows under the revised terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB33,261,000 to the carrying amount of the financial liability
was recognised as other gain as set out in note 8 at the date of
modification during the year ended 31 December 2022.

China Qinfa Group Limited FREIFRZEEBEFR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

Settlement Agreement of Loan | (as defined below) and its
supplemental agreements (continued)

In December 2023, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement IV of Loan I”) with the asset
management company to revise the repayment schedule for
year of 2023. The management of the Group considers that the
terms of the Supplemental Settlement Agreement IV of Loan
| are substantially different from the Supplemental Settlement
Agreement lll of Loan | as the discounted present value of the
cash flows under the new terms discounted using the original
effective interest rate is different from the discounted present
value of the remaining cash flows of the original financial
liability by more than 10 per cent, and the Supplemental
Settlement Agreement IV of Loan | (with revised repayment
schedules, revised loan principal amounts, default clauses,
change of lender, etc.) superseded the respective original
bank loan agreements. Accordingly, such modification of
terms was accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings of
RMB1,769,819,000, and recognised new borrowings measured
at fair value amounting to RMB1,974,941,000 as at the date of
extinguishment. The difference between the aforesaid carrying
amounts of the borrowings derecognised and the aforesaid
fair value of the new borrowings recognised amounting to
approximately RMB211,121,000 was recognised as other
losses set out in note 8 at the date of modification during the
year ended 31 December 2023.
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18.

64

BORROWINGS (conTiNUED)

Settlement Agreement of Loan I (as defined below) and its
supplemental agreements (continued)

As at 30 June 2024, the carrying amount of the Group’s
borrowings from the asset management company in respect of
Loan | was approximately RMB1,587,615,000 (31 December
2023: RMB1,666,520,000).

The Settlement Agreement of Loan | contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB4,027,188,000 and RMB128,524,000 (31
December 2023: RMB4,027,188,000 and RMB102,856,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplement Settlement
Agreement IV of Loan |. There is no occurrence of event of
default under the Settlement Agreement of Loan |, Supplemental
Settlement Agreement of Loan |, Supplemental Settlement
Agreement Il of Loan |, Supplemental Settlement Agreement |l
of Loan | and Supplemental Settlement Agreement IV of Loan |
so far up to the end of the reporting period (31 December 2023:
no occurrence of event of default).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below)

In May 2021, the Group entered into another legally binding
settlement agreement (the “Settlement Agreement of Loan
II” or “Loan II”) with the asset management company to
reduce the outstanding principal amounts of bank loans
assigned by two banks and the relevant outstanding interests
(including penalty interests) amounting to approximately
RMB295,739,000 and RMB108,647,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Il are substantially different as
the discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent, and the Settlement Agreement of Loan Il (with revised
repayment schedules, revised loan principal amounts, default
clauses, change of lender, etc.) superseded the respective
original bank loan agreements. Accordingly, such modification
of terms was accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings
of RMB295,739,000 and interest payable of RMB108,647,000
outstanding, and recognised new borrowings measured at
fair value amounting to RMB165,713,000 as at the date of
extinguishment. The difference between the aforesaid carrying
amounts of the borrowings and interest payables derecognised
and the aforesaid fair value of the new borrowings recognised
amounting to approximately RMB238,673,000 was recognised
as other gain at the date of modification during the year ended
31 December 2021.

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

18. BEw

BERNEEHR(ERERTX)

RZZTZ—FRA AEEHEZEEERE
RAFIMN S — O BEERBAOARNNEEH
Z(BRNEEBRIKIERIL) - SLEDR
MERITATEERITERARAEERASER
HEAREENB (BEIL)EHEIBOA
R ¥295,739,0007t & A R #108,647,000
T AKEBEEERERE  BERIGEHE
MIEREZEBER - FRERISRIEFIERFA
REBRMEXYRFESRENECMBERER
FemEBER THERENEHRRAE
HEB10% > MERIEEHH(REEE
FIEREHE  KEITERASHE - 24
R ERAZFZ)EMAREBARR
TERBE - WL - BEGERIERUE
ERoREBEAERTERABAR-
Bt AEBRIERRAEENREER
AR #295,739,000 T & B F 8 A R ¥
108,647,0007 * WHNMEE B BRERIZ AR
B ENHEEAR165,713,0007T ° 1
BE-_Z-_— S+ -_A=1t—HILFE -
FiB R IERREEREMFEHERE
HIENEERTEEAAREZEENOAR
#238,673,0007T RE T B HAHE R 73 H th 42

S o

B

Interim Report 2024 — & — P4Erh H3RE 65



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

18.

66

BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below) (continued)

In February 2022, in respect of the above-mentioned
borrowings, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement of Loan II”) with the asset management company
to revise the repayment schedule for year of 2022 and 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan Il are not
substantially different from the Settlement Agreement of Loan
[I'as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB2,058,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2022.

In December 2023, in respect of the above-mentioned
borrowings, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement Il of Loan II”) with the asset management
company to revise the repayment schedule for year of 2023.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement Il of Loan Il are
not substantially different from the Supplemental Settlement
Agreement of Loan Il as the discounted present value of the
cash flows under the revised terms discounted using the
original effective interest rate is different from the discounted
present value of the remaining cash flows of the original
financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB5,476,000 to the carrying amount of the financial liability
was recognised as other loss at the date of modification during
the year ended 31 December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below) (continued)

As at 30 June 2024, the carrying amount of the Group’s
borrowings from the asset management company in respect
of Loan Il was approximately RMB93,187,000 (31 December
2023: RMB98,533,000).

The Settlement Agreement of Loan Il contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable of
approximately RMB295,205,800 and RMB117,953,110 (31
December 2023: RMB295,206,000 and RMB114,159,000)
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Supplemental
Settlement Agreement Il of Loan Il. There is no occurrence
of event of default under the Settlement Agreement of Loan
II, Supplemental Settlement Agreement of Loan Il and
Supplemental Settlement Agreement Il of Loan Il so far up
to the end of the reporting period (31 December 2023: no
occurrence of event of default).
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18.

68

BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below)

In December 2021, the Group entered into a legally binding
settlement agreement (the “Settlement Agreement of Loan III”
or “Loan IlI”) with an asset management company to reduce
the outstanding principal amounts of bank loans assigned
by a bank and the relevant outstanding interests (including
penalty interests in arrears) amounting to approximately
RMB492,444,000 and RMB261,645,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Ill are substantially different as
the Settlement Agreement of Loan Il (with revised repayment
schedules, default clauses, change of lender, etc.) superseded
the respective original bank loan agreement. Accordingly, such
modification of terms was accounted for as an extinguishment
of the original financial liability and the recognition of a new
financial liability. Therefore, the Group derecognised the original
borrowings of RMB492,444,000 and interest payables of
RMB261,645,000 outstanding, and recognised new borrowings
and interest payables amounting to RMB492,444,000 and
RMB261,645,000 respectively based on the terms of Loan
[ll, as at the date of extinguishment during the year ended 31
December 2021. Therefore, no gain or loss arising from the loan
restructuring was recognised at the date of modification during
the year ended 31 December 2021.

As at 30 June 2024, the carrying amounts of the Group’s
borrowings from the asset management company in respect
of Loan Il and the related interest payable were approximately
RMB492,444,000 and RMB 166,633,000 (31 December 2023:
RMB492,444,000 and RMB176,405,000) respectively, which
are included in current liabilities.

China Qinfa Group Limited FEZZEEEHR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below) (continued)

The Settlement Agreement of Loan Ill contained a conditional
clause which the Group, unless otherwise notified by the asset
management company to repay the outstanding balance of
the original borrowings and interest payable or the Group fails
to repay in accordance with the revised repayment schedule,
should repay the borrowings by instalment in accordance with
the respective revised repayment schedule and the total sum
of the instalments is less than the outstanding balance of the
original borrowings and interest payable, as stipulated in the
Settlement Agreement of Loan IIl. Therefore, as at 30 June
2024, the carrying amount of Loan Il and its related interest
due for repayment, based on the revised scheduled repayment
terms set out in the Settlement Agreement of Loan Il and
without taking into account the effect of any demand by the
asset management company to repay the outstanding balance
of the original borrowings and interest payable and the Group’s
failure to repay in accordance with the revised repayment
schedule, is as follows:

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

18. BEw

BERXNEEHR(EER T30 ®

ERNEEHBZE S —BE GG GR - 8
BRIEEZEEEERARBMNEREERE
EMABELEBNENFIE @ AAKER
BRREETEFNRBRERER GTAXAEE
ERERACEIIERSEAR,HEERRE
B MBS ERNEEREMETR - S HE
ROBREERRREENREEEHRER
FE At R—ZT-_WFA=1+H -
BEERINGEE HEARNCET T EIER
BRUMBRZEEEE AR —BEREE
REENRESESRIERFEARRE
EARGEREEITEREBRERNET AT
. JHEENERINLEBEFNSNER
(ERUNNE

At At

30 June 31 December

2024 2023

R-Z-MF R-ZB_=F

AA=t+H| tZ-—A=+—H

RMB’000 RMB’000

ARBTR ARBT T

(Unaudited) (Audited)

(REER) (&%)

Within 1 year —FA 195,028 219,918
Over 1 year but within 2 years —F L BT EBBAmRFE - -
195,028 219,918

Due to the above-mentioned conditional clause and the
conditions have not been satisfied so far up to the end of the
reporting period, new borrowing and interest payable with
carrying amounts of RMB492,444,000 and RMB166,633,000
respectively in respect of Settlement Agreement of Loan Il were
recognised in the Group’s condensed consolidated statement
of financial position as at 30 June 2024 (31 December 2023:
RMB492,444,000 and RMB176,405,000 respectively).

MR ERBBREGERNMEEBEHEZE
HREBMRDAENK AR T ZMF
ANAZTH BERERINGEEREER
BED BB AREA492 444 000T B A REE
166,633,000 B E MEMNF ERAEE
ERGEMBRARPER(CZE_=F+
ZA=+—8: 55" AK¥492,444,000
TR AR #176,405,0007T) °
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18.

70

BORROWINGS (conTiNUED)

Settlement Agreement of Loan Il (as defined below) (continued)

There is no occurrence of event of default under the Settlement
Agreement of Loan Il as at the end of the reporting period (31
December 2023: no occurrence of event of default).

The Group’s secured borrowings (including those due for
immediate payment and those not due for immediate payment)
are secured by the following assets of the Group:

18. fBE®w

E%m#%%%%&ﬁTiM@

EHRTEELEERNEEHEER T
Lﬁ%ﬁﬁ(_—\,__i—f- A=+—R: %
BERLENEMN -

AEENEEREE(BRE I HANEE
BERARDHANSEES) B TIIAE
BB E RE A

At At

30 June 31 December

2024 2023

R-ZE_WmE A —

AA=+tB| +tZA=+—H

RMB’000 RMB’000

ARBT AREBT T

(Unaudited) (Audited)

(REER) (=)

Property, plant and equipment ME - BERERE 61,698 139,069
Coal mining rights B R ERTE R 1,602,683 1,830,198

As at 30 June 2024 and 31 December 2023, the Group’s total
borrowings are also secured by other receivables of a related
company of which Mr. Xu Jihua (“Mr. Xu”) is the shareholder,
a property held by Mr. Xu, Fortune Pearl International Limited’s
(“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s
equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal and
Shuozhou Guangfa. As at 30 June 2024, total borrowings
of approximately RMB2,719,151,000 (31 December 2023:
RMB2,834,243,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 22(b)) and/
or Mr. Xu.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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19. CAPITAL, RESERVES AND DIVIDENDS 19. EX - ERKRE
(a) Share capital (a) BRZA
Number
of shares Amount
R4 & E +8
RMB’000
AR TR
Authorised share capital EER A
At 1 January 2023, 31 December 2023 R-ZE_=F—HF—H8 -
and 30 June 2024 (ordinary shares of TEC=F+ZA=t+—HBK
HKDO0.10 each) ZTE-MFEASA=THER
FE{E0.1078 JT /Y I 8 AR) 20,000,000,000 1,763,000
Issued and fully paid up CRITREE
At 1 January 2023, 31 December W_ZE_=%—H—HQH -
2023 and 30 June 2024 (ordinary —EC=F+ZA=+—HK
shares of HKD0.10 each) —ZE-FERNA=ZTHER
HEE0.10/8 TT i) & 38 A 2,493,413,985 211,224
(b) Perpetual subordinated convertible securities (b) KARMARRES
On 31 December 2012, the Company issued convertible RZZE—Z—ZF+ZA=+—8 A2 a%
securities to Fortune Pearl with a value of HKD194,700,000 11fB{E /194,700,000 7T FHE R AR K
(equivalent to approximately RMB157,872,000). The direct 157,872,00070) Z Al RFEH T2 R - B
transaction costs attributable to the convertible securities ARREBEBSFEENEEIINEARBARE
amounted to RMB941,000. 941,0007T °
The convertible securities are convertible at the option of ARBRBEBHFAIR_E—ZFF+_A=1+—
the holder of convertible securities into ordinary shares of H Z{éﬂ’ﬂ_{ﬂﬁff’ﬁﬁz BAMBRESFEA
the Company at any time after 31 December 2012 at the MEBERNMRAARQALBR  YIFHRE
initial conversion price of HKD1.65 per ordinary share of the REBRAAF LR H§1 65T o RE AR
Company. While the convertible securities confer a right to IR 78 75 B T A ] W R B FF 3% 2 79 Ik 58
receive distributions at 3% per annum, the Company may, at RATLA] 2R IZRIE AT AR 5 2 16
its sole discretion, elect to defer a distribution pursuant to the FIEBEH DK ©

terms of the convertible securities.
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19.

(b)

(c)
(i)

72

CAPITAL, RESERVES AND DIVIDENDS (conTiNUED)

Perpetual subordinated convertible securities (continued)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50%
of the principal amount of the convertible securities each
time, on any distribution payment date at the face value of
the outstanding principal amount of the convertible securities
to be redeemed plus 100% or 50% (as the case may be) of
distributions accrued to such date.

As the convertible securities have no contractual obligation to
repay its principal nor to pay any distributions, they do not meet
the definition for classification of a financial liabilities under IAS
32. As a result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated as
equity dividends.

During the six months ended 30 June 2024, the Group elected
to distribute payments of approximately HKD2,921,000
(equivalent to approximately RMB2,624,000) in respect of
current period (six months ended 30 June 2023: elected to
defer distribution payments of approximately HKD2,921,000
(equivalent to approximately RMB2,619,000) in respect
of current period and prior years). As at 30 June 2024, no
accumulated deferred distribution payments (31 December
2023: nil) is included in the reserves of the Company available
for distribution.

Deficit
Merger reserve

Merger reserve represents the difference between the
aggregate amount of paid-in capital of the subsidiaries of the
Company and the amount of share capital of the Company
transferred and issued to Fortune Pearl in exchange for the
entire equity interests in all members of the Group as part of the
reorganization on 12 June 2009.
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(c)
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19.

(c)
(ii)

(iii)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CAPITAL, RESERVES AND DIVIDENDS (conTiNUED)
Deficit (continued)

Reserves

Statutory reserve fund

In accordance with the relevant PRC regulations applicable
to wholly-foreign-owned companies, certain entities within
the Group are required to allocate certain portion (not less
than 10%), as determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to the statutory
reserve fund (the “SRF”) until such reserve reaches 50% of the
registered capital.

The SRF is non-distributable other than in the event of
liquidation and, subject to certain restrictions set out in the
relevant PRC regulations, can be used to offset accumulated
losses or be capitalised as issued capital.

Specific reserve maintenance and production funds

According to relevant PRC regulations, the Group is required
to transfer an amount to specific reserve for the maintenance
and production funds and other related expenditures based on
coal production volume. The movement of specific reserve is as
follows:

19.

(c)
(ii)

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

BX - #ERBRE®
& 4t s

A

ETERED

RIESNE B E A &) A A AE R A BIAR B -
AEEETHETERERESSARATIR
FRAREHRANSDERE THREEEF (T
LR10%) BEERES((EERESD -
BEEZREEETMERNS50% AL

AERBERTADIK - MHELHRBRENR
KARBAEERBEDERAEE TR TAR
BHERAERURETEARNREHITRAR
BRSN

ERmERAERLEED

RIFEEHEESR  AEBEARBRERE
B B—ERABRABTHRBERIEEEN
TEESUREMERRAY - ERHERE
B

2024 2023

—E 4 —E=4F

RMB’000 RMB’000

AR® TR ARETTT

(Unaudited) (Unaudited)

(REEZX) (RE&E=Z)

Balance at 1 January R—HA—H 2 &% 457,093 458,312
Provision for the period BRI 80,957 85,355
Utilisation for the period B EN A (36,786) (23,627)
Balance at 30 June RNA=+H2Z&8% 501,264 520,040

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies.

(iii)

B 5 11
EXHEEERBRERINETNM B HRERM
EEHNEEINEZR - ZREBERBESTR
REZHE o
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19.
(c)
(iv)

(d)

20.

21.

74

CAPITAL, RESERVES AND DIVIDENDS (conTiNUED)
Deficit (continued)
Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted under
the Pre-IPO option scheme and the share option scheme
adopted by the Company pursuant to the sole shareholders
written resolutions passed on 12 June 2009.

Dividends

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding
not provided for in the condensed consolidated financial
statements are as follows:

19.
(c)
(iv)

(d)

20.

BXR - RERKRE®
B #t e
LR BEREZ NS FE

U SERZMEHEREEREEAR
B 2 & B BB AR AT 8 S A R RIAR IR ME — %
RR-ZZFZFAFANAT-_HRENE@R
mERRMZBRESEIMRLNERES
FAr (B B IRTSE(E -

RE

RAHE M B EMRYERN  EREE
ABEFKRE - RAREZCHEAT HH
A IR RS o

B ARAEIE
Nas A - WRREHES BHERES
BN KRBT AARTT

At At

30 June 31 December

2024 2023

R-ZEZ-WEF R_TE_=%

ANA=tH| TZA=+—H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(REEZR) (EEZ)

Property, plant and equipment Y - BB R 20,188 26,228

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different

from their fair values as at 30 June 2024 and 31 December
2023.
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22. RELATED PARTY TRANSACTIONS 22 AERRS

The Group has conducted certain transactions with related AEBEAEENRERETETRS -
parties of the Group, including (i) Mr. Xu, the ultimate BRE()EEERBRREBEEREBEREE
controlling shareholder and his close family members (ii) Mr. (NVRTESREXEREERHE : (iR
Xu Da, an executive director and his close family members; (iii) AR AR EERRETEEETAR
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa Industry”), NARI([RREBE]  ((VBREXERTRTE
a company controlled by Mr. Xu; (iv) Yuanfan Technology Co., XN AR ENBHEAR AR (TEWRB
Ltd (“Yuanfan Technology’), a company controlled by Mr. B WASE®NEEQRREREEE)
Xu da and Qinfa Industry; (v) Tongmei Qinfa (Zhuhai) Holding TIRERAF((ERER]  (ViVREAERE
Co., Ltd (“Tongmei Qinfa”), an associate of the Group; (vi) QR BIRERRAR(HERE))
Bo Hai Investment Limited (“Bo Hai Investment”’), a company R Vi) RA R REIZR AT -

controlled by Mr. Xu; and (vii) Fortune Pearl, the ultimate
holding company of the Company.

Particulars of transactions between the Group and the above AEERBER,/ FRELGRBESIHNRS
related parties for the period/year are as follows: E =l N
(a) Related party transactions (a) BEFRS
Recurring fransactions BEMRXS
Transaction amount
for the six months Receivables Payables
ended 30 June outstanding as at outstanding as at
BEAASTHLAERRZ
R5EH EURERR ERKERR
30 June | 31 December 30 June | 31 December
2024 2023 2024 2023 2024 2023

RZB-ME | R2F2=F | R=B-mE | RZZ-=F
—E-ME —E-=fF ~NA=TA |[TZA=1+-R AB=TH |[TZA=1+-R
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AR®TR | ARETR | AR%TR| ARETR| ARBTR| AR%Tn
(Unaudited) |  (Unaudited) |  (Unaudited) (Audited) |  (Unaudited) (Audited)
(REER) (REEE%) (REER) =R (REBEH) (=R

Sales of coal BRHE

- Tongmei Qinfa - ARERE 59,801 - 1,188 = = =
Service Income RBHA

- Qinfa Industry -RBE% 82 = 29 B . =
Purchase of coal FRER X

- Tongmei Qinfa - ARERE = 10,456 = = 50,411 128,943
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22. RELATED PARTY TRANSACTIONS (ConTINUED)

(b) Guarantees provided by related parties

76

2. BEARS @

(b) EAESREHNER

At At
30 June 31 December
2024 2023
R-ZEZ-WEF i ——
ARA=+H| tZHA=+—H
RMB’000 RMB’000
ARBT AR®ET T
(Unaudited) (Audited)
(REEZR) (&EZ)
Guarantees of borrowings provided by  fREAREMNEEER
Mr. Xu 6,730,830 6,730,830
Guarantees of borrowings provided by ~ RAEAMNERHBRHENES
Mr. Xu’s close family members ER 4,423,830 4,423,830
Guarantees of borrowings provided by — 1RiE & AR EEER
Mr. Xu Da 4,163,830 4,163,830
Guarantees of borrowings provided by  #RELENE ZFHEIRENEER
Mr. Xu Da’s close family members R 1,080,000 1,080,000
Guarantees of borrowings provided by ~ REETHREEMEEER
Qinfa Industry 2,746,500 2,746,500
Guarantees of borrowings provided by =B EIRHAE EER
Yuanfan Technology 152,000 152,000
Guarantees of borrowings provided by  #/81% E IR E EER
Bo Hai Investment 2,035,000 2,035,000
Guarantees of borrowings provided by ~ EigiRft & EER
Fortune Pearl 2,800,000 2,800,000

Certain of the above maximum guarantee amounts are made
for the same borrowings. Overall, the maximum amounts
guaranteed by any of the above related parties for the
Group’s borrowings (including the maximum guarantee
exposure for default of borrowings as detailed in Note 18) is
RMB6,730,830,000 (31 December 2023: RMB6,730,830,000).
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22. RELATED PARTY TRANSACTIONS (conTINUED)

(c) Guarantees provided to a related party

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BE 4R & B 75 3R 3% B 5
30June 2024 —E—PENA=+H

2 BELIRI®
() REF—BBEESNER

At At
30 June 31 December
2024 2023

RZEZMF RZE—=F
ANA=+H +=B=+—H

RMB’000 RMB’000
ARBT ARETT
(Unaudited) (Audited)
(REER) (EEZ)
Guarantees given by the Group for AEBREAKRBESH
borrowings obtained by Tongmei Qinfa (& EIR{LAIER 249,000 259,000

(d) Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,
including the directors of the Company. Key management
personnel remuneration are as follows:

(d) EREEBALMS

FAREEEALHERKBERERRE -
BEREHAEEESNE I REEHOA
T(BREARAES) - BREEEALTHOM
0T

Six months ended 30 June
BEAB=1+RHIAEA

2024 2023

—E-WEF —T=F

RMB’000 RMB’000

AR®T AR¥ET T

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Directors’ fees EEME 1,454 1,460

Salaries, allowances and benefits in kind 4 - 328 R EWER 9,647 10,070
Contributions to retirement benefit ROREFFT K

schemes 405 458

Equity-settled share-based payments RS EEARD BER 2R - =

11,506 11,988
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23.

(a)
(i)

78

CONTINGENT LIABILITIES/PROVISION
Ovutstanding litigation

Litigation claims relating to dividends to non-controlling shareholders

of Huameiao Energy

On 1 September 2020, there was a litigation initiated by the
non-controlling shareholders against the Group to claim for their
entitled benefits in respect of acquiring 20% of coal production
of Xingtao Coal Mine, Fengxi Coal Mine and Chongsheng Coal
Mine held by subsidiaries of Huameiao Energy from the year
of 2013 to 2020 at production cost prices as the distributions
entitled to non-controlling shareholders of Huameiao Energy
for the aforesaid period, which were equivalent to aggregate
amount of approximately RMB705,860,000.

Pursuant to the judgment issued by the Shanxi Provincial
Shouzhou Municipal Intermediate People’s Court on 14 October
2023, the Group was ordered to deliver 6.03 million tonnes
of coal to non-controlling shareholders without any charge.
Subsequently, the Group filed an appeal against the court
judgment. On 31 July 2024, the Shanxi Provincial High People’s
Court issued a ruling in respect of the appeal and the original
judgment issued by the Shanxi Provincial Shouzhou Municipal
Intermediate People’s Court was revoked in view of its deviation
from the legal claims by the non-controlling shareholders.
Consequently, the Shanxi Provincial High People’s Court
decided to remand this case to the Shanxi Provincial Shouzhou
Municipal Intermediate People’s Court for retrial. Up to the date
when the condensed consolidated financial statements are
authorised for issue, the retrial has not been yet arranged.
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23. RAREE BE
(a) FKREFEAR@
(i) BELAZEEEREZHRALZ(ILAE

23. CONTINGENT LIABILITIES/PROVISION (conTiNUED)
(a) Outstanding litigation (continued)

(i) Litigation claims relating to the performance of the purchase contract

execution between Shanxi Yunxin International Trade Co., Ltd

(“Shanxi Yunxin”) and Huameiao Energy and Fengxi Coal

During the year ended 31 December 2019, there was a
litigation claim initiated by Shanxi Yunxin against the Group to
demand immediate repayment of overdue payable in relation
to purchases of consumables and equipment by the Group.
The overall claim amount of approximately RMB72,448,000,
which including the aforesaid payable to this supplier of
approximately RMB54,124,000 and late penalty interest of
approximately RMB18,324,000. Up to the date when the
condensed consolidated financial statements are authorised for
issue, the litigation claim is still in progress.

The directors of the Company are of the opinion in respect of
all the above litigation that the Group has a valid ground to
defend against the claim or else made sufficient provision when
necessary in the consolidated statement of financial position as
at 30 June 2024.

Other than the disclosure of above, as at 30 June 2024, the
Group was not involved in any other material litigation or
arbitration. As far as the Group was aware up to the date when
the condensed consolidated financial statements are authorised
for issue, the Group had no other material litigation or claim
which was pending or threatened against the Group. As at 30
June 2024, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from the
ordinary course of business, in which the amounts disputed are
immaterial. The likely outcome of these contingent liabilities,
litigations or other legal proceedings cannot be ascertained
at present, but the directors of the Company believe that any
possible legal liability which may be incurred from the aforesaid
cases will not have any material impact on the financial position
of the Group.

=) EREEREER R G R E 2 BETIE
==F :oE S
HE-_Z—-NE+_A=+—RHIL=EE "
IWAEERAEEREFLRER » B3R
MEEHEASEBEEEREMARERHA
MEBHENER BEFSBEHARKE
72,448,0007T + B il B ZEEEA R
R AR #4124 0007t R HSI B AR
#£18,324,0007T ° B E AR E S K E
RETIZEAE  ZFABRRDIEHEITFR ©

RRAREBERR  BALMBERAME -
AEEHEREMIERRFERAFH(NE
FRER _T_MOFEANA=THNEEH
BN R T A R AR IR T SR

BREXFEEREEN RZZT_WFESA=
TH AEBY RS REMEMEKRFR
HE o BAEBATA - BHEBREEY
BRRERBETEHAY  AEETEEM
RAKZEEBHNEAFAIBER - R
T_NEANA=ZTH AEBAETIHE
ANFDRHWE - BMPR—REBHBBES
FTEANETHD  WAFENSBLT
BER -ZEHUABE - FANHEMERRE
FRMREERBAIEEETE  BARAE
ERE - LRERHAIEE AT AT EE)
EEAH TS HANEE I AR EK T
BEPN-Z2-2

Interim Report 2024 — & — P4Erh H3RE 79



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BE 4R & B 7% 3R 3% BT &
30June 2024 —E_EA=1TH

23.
(b)

(c)

80

CONTINGENT LIABILITIES/PROVISION (conTinueD)

Financial guarantees issued

As at the end of each reporting period, the Group has issued
the guarantees to certain banks and another borrowing creditor
in respect of borrowings made by Tongmei Qinfa, an associate
of the Group. Under the guarantee, the Group that is a party
to the guarantee are jointly and severally liable for any of the
borrowings of Tongmei Qinfa from those banks and another
borrowing creditor.

The maximum liability of the Group at 30 June 2024 under the
guarantees issued is a portion of the outstanding amount of
the borrowings of Tongmei Qinfa amounting to approximately
RMB249,000,000 (31 December 2023: RMB259,000,000).

The Group has not recognised any financial liability (31
December 2023: nil) in respect of the guarantees granted for
general banking facilities of the associate as the directors of the
Company considered that the amounts of financial guarantee
liabilities are immaterial.

Borrowing default clause

The settlement agreements entered into between the Group and
asset management companies contained default clauses which
the Group will be required to repay the outstanding balances
of the original borrowings and interest payables if the Group
fails to repay the new borrowings by instalments in accordance
with the respective repayment schedules. Particulars of the
settlement agreements are disclosed in note 18.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June
2024 have not been audited but have been reviewed by the audit
committee of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 to the Listing Rules were
as follows:

Interests in the Company

OTHER INFORMATION
H ftb & #

ERRHHRE

AEBHE_ZT-_NEFAA=ZTHLERNEAZ
THIREREEZ HCHESFSZERZZE
SHEITERH -

EERBRSITHRAEBREKRSD
MERDRESH 2EERAR

MR-ZE-MNENA=1+H  ARAIEELES
TRABRARBSEAB LB (EE LB X
BIEST1EFZ S L EEM((HHERBE KRG )
FEXVER) 2 B 1n - HER D RMEHFTE#EE (Q)RE
BEHRIE GO EISNEBARLER ARG FE
EREMAR  S(b)RE LT RRIHERCIEH LT
BITAEBETESRHZESA([ELESS
Al DZBBMARNFI MR 2R EAB T

RARQT zE#H®

Approximate percentage of
issued share capital

Number of shares of the Company (%)
ERDTEBITRA
igvig =] BAE D L(%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
IR A EEME He KB #ra RE
Mr. XU Da Beneficial Owner 93,135,251 Nil 3.74 Nil
RERE EnEAA i i
Mr. BAI Tao Beneficial Owner 50,000,000 Nil 2.01 Nil
SEzpe EnEAA i i
Mr. Zhai Yifeng Beneficial Owner (Note 1) 2,000,000 Nil 0.1 Nil
BKEf A EmEa AT i i
Ms. Deng Bingjing Interest of spouse (Note 2) 93,135,251 Nil 3.74 Nil
Bkegit fe B s (Fe2) i ik
Notes: BEE

1. The beneficial interest represents 2,000,000 shares that may be issued 1. miEmARBER T —AFNA =1+ B0 ERE
pursuant to the full exercise of the options granted to Mr. ZHAI Yifeng under SIIE T % T2 MK 5%k 4 m BB IR e R BT M Al
the Share Option Scheme on 30 April 2015. AEZE1THY2,000,0008% A% 1 °

B
Fﬂ%

2. Ms. DENG Bingjing is the spouse of Mr. XU Da. By virtue of the SFO, Ms. 2.  BUkSR L+ ABRELENRE - BEEERBER
DENG is deemed to be interested in the shares of the Company held by Mr. 7l - kR EZTHEEARBGRELEFEZ2RND

XU Da. A 35 o

Interim Report 2024 — & — P4 H3RE 81



OTHER INFORMATION
Hitt & ¥

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2024, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Number of shares

BREXHBEEEN R_T_WERA=T
B ARREFHZSHTRAEMERANAA
NEMBZEE(ER LRSS LB EXVE) 2 X
- HERDHESTER ()REESIER
GRPIFEIS2ARARBERARR A FEELMA
(D) RBAR AT RIZA MG AR 7 M B R P 2 1

SL U AN
BmAORR °

FERRRAQFARNF 2R R
02y

MRZZE-_WMFERA=Z+H  THALZTEGARRF
EFAmEATBABINRERRR 2 RH RIiEHE
B B IR IRE 5 K A E (55 55 336152 80
RARIFGEERMAZEERAR

Approximate percentage of
issued share capital
of the Company (%)

EEARERITRE
RO A A B D (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHEE EmME Hr RE iy RE
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
REERE T EnEEA g i
Interest in a controlled  1,399,618,938 Nil 56.13 Nil
corporation
REEEIA R 2 =" i
Fortune Pearl (Note 1) Beneficial owner 1,399,618,938 Nil 56.13 Nil
2raE1) EnEEA i S
Note: Pzt :

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100%
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,281,618,938 Shares and 118,000,000 Shares
which may be allotted and issued upon full conversion of the perpetual
subordinated convertible securities (“PSCS”) held directly by Fortune Pearl.
By virtue of the SFO, Mr. XU Jihua is deemed to have interests in the Shares
so held by Fortune Pearl.
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Save as disclosed above, as at 30 June 2024, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by
Mr. Xu Jihua, the controlling shareholder, pledged 949,000,000
shares of the Company, representing approximately 38.06% of the
issued share capital of the Company, for the purpose of securing
the loans of approximately RMB1,587,615,000 as at 30 June 2024
(as at 31 December 2023: RMB1,666,520,000) owed by certain
subsidiaries of the Group to a creditor. In addition, pursuant to the
debt restructuring proposal, if there is any material change in the
shareholding of the Company held by the controlling shareholder
of the Company, the creditor shall have the right to withdraw the
debt reduction and the revised repayment schedule granted to
the Group. For details, please refer to the announcement of the
Company dated 9 August 2018.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2024 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or
any other body corporate and none of the Directors, their spouses
or children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.

OTHER INFORMATION
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SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 12 June
2009 (the “2009 Share Option Scheme”) and a Share Option
Scheme on 27 June 2018 (the “2018 Share Option Scheme”). The
principal terms of these option schemes are as follows:

Share Option Schemes

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. Nonetheless, options granted prior
to the termination of the 2009 Share Option Scheme shall continue
to be valid and exercisable in accordance with the rules of the
2009 Share Option Scheme. No share options had been granted
under the 2018 Share Option Scheme since its adoption. The major
terms of the 2009 Share Option Scheme and the 2018 Share Option
Scheme (collectively, the “Share Option Schemes”), which are
substantially the same, are set out below.

The purpose of the Share Option Schemes is to provide incentive
or reward to eligible persons (including full time or part time
employees, executive, non-executive directors and independent
non-executive directors of our Group) for their contribution to, and
continuing efforts to promote the interests of, the Company and to
enable the Company and its subsidiaries to recruit and retain high-
caliber employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.
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The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 30 April 2015, the Company has granted share options (the
“Options”) to subscribe for a total of 157,500,000 new ordinary
shares of the Company under the 2009 Share Option Scheme
to eligible participants of the 2009 Share Option Scheme at the
exercise price HKDO0.485 per share (which represents the highest
of (i) the closing price of HKDO0.485 per share as stated in the
Stock Exchange’s daily quotation sheet on the date of grant; (ii) the
average closing price of HKD0.484 per share as stated in the Stock
Exchange’s daily quotation sheets for the 5 trading days immediately
preceding the date of grant; and (iii) the nominal value of HKD0.10
per share). The Options are valid for a period of 10 years from 30
April 2015 to 29 April 2025. Among the total of 157,500,000 Options
granted at the date of grant, 1,500,000 Options were granted to
the Directors, and 156,000,000 Options were granted to eligible
participants who were not directors, chief executive or substantial
shareholders of the Company, nor an associate (as defined in
the Listing Rules) of any of them. Among the eligible participants
of 156,000,000 Options granted, two eligible participants with
22,000,000 Options granted to them were subsequently appointed
as Director on 12 April 2017. All of the 23,500,000 Options granted
to Directors were lapsed upon resignation or retirement of Directors
on 4 May 2018, 21 September 2018, 3 April 2019, 5 March 2021
and 20 June 2023.
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The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,
40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.

The fair value of options granted on 30 April 2015 under 2009 Share
Option Scheme was determined using the “Binomial Option Pricing
Model”. The significant inputs into the model were:

e risk-free rate of return = 1.51% and 1.64% per annum
respectively;

e forecast fluctuations in share price = 55.31% and 53.89%
respectively; and

e forecast dividend yield — 2.11% and 0% per annum
respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant
date (i.e. 30 April 2015) was approximately HKD28,667,000. The
“Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options
granted under the 2009 Share Option Scheme as at the date of this
report:
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Number of share options
outstanding
HATEZBREHE
Approximate
percentage of
Lapsed/ issued share
forfeited Cancelled  Exercised capital of the
Category/Name of At1 January during At30June  during the price Company
participant Date of grant 2024 the period 2024 period HKD  Exercise period (%)
HEATERT
W-B-ME RERAY/  R-BCRE HER fik@ RABHEDY
SREER /14 BB -A-H RY  RA=TA it Bn %8 (%)
Executive director
yhEs
Mr. ZHAI Yifeng 30 April 2015 2,000,000 - 2,000,000 - 0.485 30 April 2015 to 29 April 2025 0.08
Bfrignt “E-REMA=TR ZE-REMA=TRE
ZRCREMAZTAA
Sub-total /T 2,000,000 - 2,000,000 - 0.08
Employees 30 April 2015 42,000,000 - 42,000,000 - 0485 30 April 2015 to 29 April 2025 168
E8 “E-REMA=TA ZE-REMA=TRE
“RCREMAZTAR
Sub-total /P3F 44,000,000 - 44000,000 - 168
Total &3 44,000,000 - 44,000,000 - 176

As of 1 January 2024 and 30 June 2024, the total number of shares
available for issue upon exercise of all outstanding options already
granted under the 2009 Share Option Scheme was 44,000,000 and
44,000,000, respectively.

No share options had been granted under the 2018 Share Option
Scheme since its inception, and there was no outstanding share
option under the 2018 Share Option Scheme as of 1 January 2023
and 30 June 2023, respectively. As of 1 January 2024 and 30 June
2024, the total number of share options available for grant under
the 2018 Share Option Scheme was 249,341,398 and 249,341,398,
respectively.
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As no options or awards were granted during the period, the
number of shares that may be issued in respect of options and
awards granted under all schemes of the Company during the
period divided by the weighted average number of shares of the
Company in issue for the period is not applicable.

OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2024. As at the 30 June 2024, the total
number of share options outstanding is 44,000,000.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions
in the Corporate Governance Code (the “Code”) as set out in
Appendix C1 to the Listing Rules throughout the six months ended
30 June 2024.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2024.
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