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PROFIT WARNING AND INSIDE INFORMATION

This announcement is made by China Qinfa Group Limited (the “Company”, together with
its subsidiaries, the “Group”) pursuant to Rule 13.09(2)(a) of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of
the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors’) of the Company wishes to inform
the shareholders of the Company (the ‘“Shareholders”) and potential investors that, based
on a preliminary review of the unaudited consolidated management accounts of the Group
for the year ended 31 December 2025 and the information currently available to the Board,
the Group is expected to record a loss after taxation of not more than RMB98,000,000 for
the year ended 31 December 2025 as compared with a profit after taxation of approximately
RMB556,370,000 for the year ended 31 December 2024. The profit or loss for the year
attributable to discontinued and continuing operations is as follows:

(i) Discontinued operations: a loss after taxation for 2025 of not more than
RMB226,000,000; and

(i1) Continuing operations: a profit after taxation for 2025 of not more than
RMB128,000,000.



The Group’s loss after taxation for 2025 was mainly attributable to the combined effect of
the following factors:

(i) the decrease in the average selling price of coal in 2025 as compared to the same
period in 2024;

(i1) the decrease in raw coal production volume of discontinued operations from 6.7 million
tonnes in 2024 to 2.1 million tonnes in 2025;

(ii1) the increase in raw coal production volume of continuing operations from 2.6 million
tonnes in 2024 to 5.4 million tonnes in 2025;

(iv) the Group’s loss after taxation was also attributable to the currency depreciation of
Indonesian Rupiah against Renminbi and United States Dollars, which resulted in the
foreign exchange loss of approximately RMB104,440,000 (2024: RMB38,687,000)
arising from the settlement of monetary items, and the translation of monetary items.
The foreign exchange loss significantly increased by RMB65,753,000 as compared with
2024; and

(v) no gain on material modification of borrowings in 2025 (2024: RMB476,356,000).
Equity Interests Held in Coal Mining Companies as at 31 December 2025

During the year, the Group increased its effective interests in the following coal mining
companies in South Kalimantan, Indonesia through acquisitions. As at 31 December 2025,
the Group’s effective interests in each of the Indonesian coal mines were as follows:

PT Sumber Daya Energi (“SDE”’): 70%
PT Venerasi Sejahtera Energi: 100%

PT Inisiasi Merdeka Jaya: 100%

PT Suprema Marulabo Energi: 100%

PT Trisula Sumber Energi (“TSE”): 100%



The Production Volume of SDE’s Coal Business for the Year 2025

Raw Coal 2025 2024
000 tonnes 000 tonnes

First Quarter 1,178 686
Second Quarter 871 68
Third Quarter 1,421 636
Fourth Quarter 1,950 1,178
5,420 2,568

Washed Coal 2025 2024
000 tonnes 000 tonnes

First Quarter 745 —
Second Quarter 499 —
Third Quarter 859 —
Fourth Quarter 1,044 308
3,147 308

For the year 2025, the Group’s coal business operation and trading volume was 5,776,000
tonnes (2024: 5,161,000 tonnes).

Construction Progress of Coal Washing Plant at SDE Mine 1

The Group continues to optimize the supporting infrastructure of SDE Mine 1. As of the
end of December 2025, the existing coal washing system has been officially put into
operation. Currently, the raw coal washing capacity of this system has reached 8 million
tonnes per annum. The expansion project for the coal washing system is progressing as
planned and is expected to be put into operation by the end of April 2026, which is
expected to add an additional raw coal washing capacity of 5 million tonnes per annum.
Once all coal washing systems are fully operational, the total raw coal washing capacity of
SDE Mine 1 will increase to 13 million tonnes per annum. This processing capacity will
match the designed production capacity of the mine, ensuring that the Group can efficiently
process the produced raw coal, thereby enhancing product quality and market

competitiveness.



Official Operation of Power Plant at SDE Mine 1

The ancillary power plant at SDE Mine 1 is expected to officially put into operation in
March 2026. The power plant has a capacity of 30 MW. The power plant is designed to
provide a stable and more cost-effective power supply to the mining area. With the power
plant in operation, it is expected to effectively reduce the overall electricity costs of SDE
and achieve the operational goal of cost reduction and efficiency improvement.

Construction Progress of SDE Mine 2

The designed production capacity of SDE Mine 2 is 10 million tonnes per annum. The
Group continues to advance the construction of SDE Mine 2, and the progress of all works
is currently in line with expectations. The Group is about to initiate the equipment
relocation and installation process, and SDE Mine 2 will commence production in April
2026. In line with the development plan of SDE Mine 2, the Group is simultaneously
advancing the construction of the supporting coal washing system for the mining area,
which is expected to be officially commissioned by the end of April 2026. Once the system
is commissioned, it will have sufficient processing capacity to ensure that all raw coal
produced from SDE Mine 2 can be washed. This will not only significantly improve the
quality of commercial coal but also ensure that the products meet the specifications
required by the market and customers, thereby optimizing the Group’s overall sales revenue.

Negotiation on Contract Construction of TSE Mine 1

The Group is currently in negotiations with a large state-owned enterprise with extensive
experience in coal mine construction (the ‘“Potential Partner’”) to discuss matters
concerning the contract construction of TSE Mine 1. According to the current development
and design plans, the designed production capacity of TSE Mine 1 is 8 to 10 million tonnes
per annum.

As of the date of this announcement, both parties have not entered into any legally binding
agreement regarding the aforementioned construction contracting arrangement. Subject to
the progress of internal approval of the Potential Partner and governmental permission, the
Company expects that both parties will formally sign the contracting agreement in the first
half of 2026.

Going forward, the Group will prioritize the use of funds for future capital investment in
order to accelerate the construction of SDE, TSE and other Indonesian coal mine projects.



The annual results of the Group for the year ended 31 December 2025 have not yet been
finalized. Therefore, the information contained in this announcement is only a preliminary
assessment by the management of the Company and is not based on any figures or
information that have been audited or reviewed by the Company’s auditor. Shareholders and
potential investors are advised to read carefully the annual results announcement of the
Company for the year ended 31 December 2025, which is expected to be released by the
end of March 2026 in accordance with the requirements under the Listing Rules.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the securities of the Company.

By Order of the Board
China Qinfa Group Limited
XU Da

Chairman

Hong Kong, 23 February 2026

As at the date of this announcement, the Board comprises Mr. XU Da, Mr. BAI Tao,
Mr. ZHAI Yifeng and Ms. DENG Bingjing as the executive Directors, and Prof. SHA
Zhenquan, Mr. HO Ka Yiu Simon and Mr. LONG Yufeng as the independent non-executive

Directors.
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